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Outlook 2026 
Robust global growth 
driven by the AI 
boom is a positive, 
but explore wider 
opportunities as 
dynamics shift

Key takeaways

• We think the global economy in 2026 will prove resilient, 
supported by tech spending, helping to offset lingering 
challenges from the trade war

• Inflation is generally under control in key markets and 
central banks are normalising interest rates – a benign 
outlook that could favour well-diversified portfolios

• Elevated valuations for AI and related technologies may 
require further scrutiny – even as strong earnings 
growth provides a spur for continued market strength

• Stagflation risks and a weaker dollar could lead investors 
to reduce US exposure, while supporting European and 
Asian fixed income and boosting gold
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Global growth to shrug off trade war risks
• Growth will slow only moderately from 2025, supported by

AI-driven investment and proactive central bank policies

• Aftershocks from the trade war may continue to disrupt supply 
chains, leading to a fragmenting of trade and capital flows

• Inflationary trends will diverge across the world: rising above 
3% in the US while subdued in Europe and Asia

• Tech valuations and concerns about non-bank lending require 
caution, but lower interest rates and limited private sector debt 
levels ease risks

What is our macro 
outlook for 2026?

1 Source: Allianz Global Investors.
Past performance, or any prediction, projection or forecast, is not indicative of future performance.

2.7%
Our global GDP forecast for 20261Investment takeaway

A more fragmented world may require a truly global approach 
to diversification in 2026
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Growth-friendly policies can sustain market 
momentum
• In equities, a more expansive fiscal policy and the potential 

for further interest rate cuts are supporting Europe

• Elsewhere, India stands out as a market with high potential and 
China offers contrarian opportunities for long-term capital flows

• In fixed income, developed markets duration offers resilience, 
while emerging market debt can provide yield enhancement 
and diversification

• Safe havens: the Japanese yen could gain support from the 
new government and gold remains a key diversification tool

Where should 
investors focus?

Past performance, or any prediction, projection or forecast, is not indicative of future performance.

200+
Stocks in India’s equity market with 
market caps exceeding USD 5 billion

Investment takeaway
Focus on markets buoyed by policy support, long-term growth 
opportunities, or safe-haven potential

4



The US is still a core of many portfolios –
but consider opportunities elsewhere too
• US growth remains robust despite the tax burdens and 

protectionist policies of Donald Trump

• AI is a powerful source of equity market growth, but index 
concentration and high valuations may require caution

• While technology stocks remain an essential part of portfolios, 
investors should be selective to mitigate the risks of any fallout

• Some investors may begin to reduce their US exposure if the 
US dollar continues to falter as a hedge against equity market 
downturns

Is it time to 
reevaluate the US?

2 Source: MSCI World Index, 31 October 2025
Past performance, or any prediction, projection or forecast, is not indicative of future performance.

73%
US weighting in the major global equity market index2Investment takeaway

It is more important than ever to look beyond US-dominated market 
indexes 
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What are the key 
opportunities in 
private markets?

3 Source: Private Markets in 2030, Preqin.
Past performance, or any prediction, projection or forecast, is not indicative of future performance.

4.5 trillion
USD of global assets under management expected 
in global private credit by 20303

Investment takeaway
Outperformance will depend on rigorous analysis, 
transparency and disciplined underwriting

Private markets are no longer niche
• Secondaries will mature into a core allocation as investors look 

for new ways to realise profits and improve portfolios

• Funding the energy transition and digital infrastructure will 
create opportunities in infrastructure

• Private markets are becoming more accessible due to semi- 
liquid fund structures and regulations such as the European 
Long-Term Investment Fund (ELTIF) 2.0 in Europe

• As we move into 2026, private markets continue to drive long- 
term portfolio performance
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We asked our CIOs what they are watching
• A broadening of tech spend outside the US could sustain 

growth and usher in a truly global AI revolution

• Cautious banks could tighten overall lending if credit stress 
rises. Still, systemic risk appears contained thanks to banks’ 
solid fundamentals

• Elevated single-security volatility and low correlations between 
securities could act as a catalyst for a sustained correction if 
market breadth narrows or macro shocks emerge

• Key event risks include US Supreme Court rulings on Federal 
Reserve Governor Lisa Cook’s future and reciprocal tariffs, plus 
the US mid-terms elections in November 2026

What turning points 
could define 2026?

5 Source: Gartner, July 2024.
Past performance, or any prediction, projection or forecast, is not indicative of future performance.

6 trillion
USD of global IT spending predicted in 20265Investment takeaway

2026 may be more volatile, underlining the need for resilient 
sources of income
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Discover 
more insights

Outlook 2026: Navigate new pathways
Read our full Outlook 2026

Other recent content
House View Q4 2025: Active and vigilant

Risk management in bonds: Beware the dominance of duration and yield curve 
positioning

US dollar explainer

European Equities Outlook Q4 2025

Digital infrastructure is a basic public service – from 5G to AI
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Disclaimer

Investing involves risk. The value of an investment and the income from it will fluctuate and investors may not get back the principal invested. Past performance is not indicative of future performance. 
This is a marketing communication. It is for informational purposes only. This document does not constitute investment advice or a recommendation to buy, sell or hold any security and shall not be 
deemed an offer to sell or a solicitation of an offer to buy any security.

The views and opinions expressed herein, which are subject to change without notice, are those of the issuer or its affiliated companies at the time of publication. Certain data used are derived from various 
sources believed to be reliable, but the accuracy or completeness of the data is not guaranteed and no liability is assumed for any direct or consequential losses arising from their use. The duplication, 
publication, extraction or transmission of the contents, irrespective of the form, is not permitted.

This material has not been reviewed by any regulatory authorities. In mainland China, it is for Qualified Domestic Institutional Investors scheme pursuant to applicable rules and regulations and is for 
information purpose only. This document does not constitute a public offer by virtue of Act Number 26.831 of the Argentine Republic and General Resolution No. 622/2013 of the NSC. This 
communication's sole purpose is to inform and does not under any circumstance constitute promotion or publicity of Allianz Global Investors products and/or services in Colombia or to Colombian residents 
pursuant to part 4 of Decree 2555 of 2010. This communication does not in any way aim to directly or indirectly initiate the purchase of a product or the provision of a service offered by Allianz Global 
Investors. Via reception of this document, each resident in Colombia acknowledges and accepts to have contacted Allianz Global Investors via their own initiative and that the communication under no 
circumstances does not arise from any promotional or marketing activities carried out by Allianz Global Investors. Colombian residents accept that accessing any type of social network page of Allianz 
Global Investors is done under their own responsibility and initiative and are aware that they may access specific information on the products and services of Allianz Global Investors. This communication is 
strictly private and confidential and may not be reproduced, except for the case of explicit permission by Allianz Global Investors. This communication does not constitute a public offer of securities in 
Colombia pursuant to the public offer regulation set forth in Decree 2555 of 2010. This communication and the information provided herein should not be considered a solicitation or an offer by Allianz 
Global Investors or its affiliates to provide any financial products in Brazil, Panama, Peru, and Uruguay. In Australia, this material is presented by Allianz Global Investors Asia Pacific Limited (“AllianzGI 
AP”)  and is intended for the use of investment consultants and other institutional /professional investors only, and is not directed to the public or individual retail investors. AllianzGI AP is not licensed to 
provide financial services to retail clients in Australia. AllianzGI AP is exempt from the requirement to hold an Australian Foreign Financial Service License under the Corporations Act 2001 (Cth) pursuant to 
ASIC Class Order (CO 03/1103) with respect to the provision of financial services to wholesale clients only. AllianzGI AP is licensed and regulated by Hong Kong Securities and Futures Commission under 
Hong Kong laws, which differ from Australian laws.

This document is being distributed by the following Allianz Global Investors companies: Allianz Global Investors GmbH, an investment company in Germany, authorized by the German Bundesanstalt für 
Finanzdienstleistungsaufsicht (BaFin); Allianz Global Investors (Schweiz) AG; Allianz Global Investors UK Limited, authorized and regulated by the Financial Conduct Authority; in HK, by Allianz Global 
Investors Asia Pacific Ltd., licensed by the Hong Kong Securities and Futures Commission; in Singapore, by Allianz Global Investors Singapore Ltd., regulated by the Monetary Authority of Singapore 
[Company Registration No. 199907169Z]; in Japan, by Allianz Global Investors Japan Co., Ltd., registered in Japan as a Financial Instruments Business Operator [Registered No. The Director of Kanto 
Local Finance Bureau (Financial Instruments Business Operator), No. 424], Member of Japan Investment Advisers Association, the Investment Trust Association, Japan and Type II Financial Instruments 
Firms Association; in Taiwan, by Allianz Global Investors Taiwan Ltd., licensed by Financial Supervisory Commission in Taiwan; and in Indonesia, by PT. Allianz Global Investors Asset Management 
Indonesia licensed by Indonesia Financial Services Authority (OJK).

November 2025 9



ADM-5014415


	Slide Number 1
	Key takeaways
	What is our macro outlook for 2026?
	Where should investors focus?
	Is it time to reevaluate the US?
	What are the key opportunities in private markets?
	What turning points could define 2026?
	Outlook 2026: Navigate new pathways
	Disclaimer
	Slide Number 10

