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Investment Objective 
 

The Fund aims at long-term capital growth by investing in onshore and offshore People’s Republic of China (“PRC”), 

Hong Kong and Macau equity markets. 

 

What Happened in October 
 

There has been significant market rotation in recent weeks, with previously resilient stocks generally lagging. It has been 

noticeable, for example, how small cap stocks have rebounded strongly with increasing retail investor participation. In 

terms of attribution, there was a positive effect from an overweight position in the Information Technology sector which 

was offset by weaker stockpicking in the sector. 

 

At a single stock level, a key contributor last month was a thermal management solution provider for data centres, 

energy storage and artificial intelligence (AI) chips. The company posted another good set of results with management 

remaining upbeat on its growth outlook. It continues to have a robust order pipeline both in China and overseas, 

particularly in Southeast Asia where data centre cooling demand remains strong. 

 

Conversely, a key detractor was a hydraulic components maker. The share price gave back its gains from the previous 

month with a slightly disappointing set of quarterly results. Looking ahead, we expect the company to benefit from 

improving domestic excavator demand supported by a replacement cycle. It has also been actively diversifying its 

business and the recently opened factory automation division should also become a future growth driver. 
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Portfolio Strategy and Outlook 
 

Recent weeks have seen a slew of economic stimulus measures. There have been numerous announcements at both 

national level as well as local government initiatives piggybacking on the change of central government direction to a 

more pro-growth policy setting.  

  

The outcome has been a rollercoaster ride for China equity investors with an initial market surge followed by some 

welcome consolidation as investors assess the extent to which the measures are likely to alter China’s economic growth 

path.  

 

The long-term economic objective is still, in our view, very much about building a more diversified future growth model 

based on technology-intensive manufacturing, and in doing so to reduce the reliance on property and infrastructure. 

Going hand-in-hand with this is the focus on national security, especially through the enhancement of self-sufficiency in 

critical industries. 

 

As such, we view recent policy initiatives as an important change of approach which increases the likelihood of economic 

stabilisation, rather than being the precursor to a new growth surge. This stabilisation is much needed if China’s longer-

term vision is to be achievable.   

 

If successful, this should remove some of the headwinds that have been blowing hard in the face of China equities, 

undermining both valuations and corporate earnings.  

 

Indeed, a key aspect of the policy announcements is the eye-catching focus on financial markets, with the provision of 

significant liquidity for share buybacks and stock purchases as well as a potential equity market stabilisation fund. There 

have now been three key moments this year when the government has stepped in to stabilise equity markets during 

periods of particular weakness.  

 

Our view is that this should at least provide a floor to China equity markets and, in a more optimistic scenario, potentially 

sets the scene for a more sustained market rally. In summary, we are now in a situation where the government is easing 

both monetary and fiscal policies, and actively looking to boost asset prices. This is a different position from just a few 

weeks ago. 

 

In terms of portfolio activity, given our more optimistic view of the China A-shares market outlook, we have added to 

stocks which are more sensitive to an improvement in the domestic economy. These include insurance companies, 

brokers, consumption-related stocks, as well as selective industrial names. Conversely, we have trimmed more defensive 

areas such as banks. 

 

At month-end, the portfolio has around 42% in China A-shares. Sector weightings continue to be relatively close to the 

benchmark allocations. The largest sector overweight is Industrials (+2.6%), while the largest underweight is 

Communication Services (-2.4%). 
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All data are sourced from Allianz Global Investors and Bloomberg as of 31 October 2024 unless otherwise stated. 
 
The information presented here is intended for general circulation and does not constitute a recommendation to anyone; 
it also has not taken into account the specific investment objectives, financial situation or particular needs of any 
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was 
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or 
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors 
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to 
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund 
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if 
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the 
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of 
the payment, the Fund’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not 
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields 
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of 
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may 
invest in financial derivative instruments and/or structured products and be subject to various risks (including 
counterparty, liquidity, credit and market risks etc.). Past performance, or any prediction, projection or forecast, is not 
indicative of future performance. Investors should read the Prospectus obtainable from Allianz Global Investors 
Singapore Limited or any of its appointed distributors for further details including the risk factors, before investing. The 
duplication, publication, extraction, or transmission of the contents, irrespective of the form is not permitted, except for the 
case of explicit permission by Allianz Global Investors. This publication has not been reviewed by the Monetary Authority 
of Singapore (MAS). MAS authorization/recognition is not a recommendation or endorsement. The issuer of this 
publication is Allianz Global Investors Singapore Limited (79 Robinson Road, #09-03, Singapore 068897, Company 
Registration No. 199907169Z). 
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