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Investment Objective 
 

The Fund aims at long-term capital growth by investing in China A-Shares equity markets of the PRC in accordance with 

environmental and social characteristics. 

 

What Happened in November 
 

The Fund outperformed the benchmark in November. Stock selection in the Information Technology sector was the main 

contributor. 

 

At a stock level, a key contributor was Zhongji Innolight. The company makes high speed optical transceivers which are 

an essential component for areas such as high-speed internet, cloud computing, and data centre communication. 

Innolight has reported consistently strong quarterly results through this year, confirming strong business momentum 

buoyed by healthy artificial intelligence (AI) related demand both in China and overseas.  

 

Conversely, a detractor last month was a leading fabless semiconductor company that provides high-performance 

integrated circuit (IC) based solutions for cloud computing and AI markets. We view the recent share price pullback as 

some profit taking after strong gains year-to-date. The company remains one of our preferred ways to play the China AI 

opportunity given its very strong research and development (R&D) capabilities and ability to launch new products 

ahead of its peers. 

 

Portfolio Strategy and Outlook 
 

China equity markets have taken a breather in recent weeks, consolidating year-to-date gains. As part of the pullback, 

there has also been some notable rotation. Previous market leaders such as Tech and Health Care stocks have seen 

profit-taking, with more defensive and higher-yielding sectors such as Energy, Utilities and Banks being more resilient.  
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While the AI jitters in the US played some part, we also see a more domestic catalyst. Earlier in November, the securities 

regulator in China issued guidelines requiring domestic fund managers to “adhere more closely to their mandates”. As 

well as aiming to improve transparency in the mutual fund industry, this was also interpreted as a warning against 

excessive speculation and crowding in the Technology, Media, and Telecommunications (TMT) space.  

 

Recent economic data has also been somewhat underwhelming, leading to a more muted near-term environment. This 

begs the question of whether China equities can make further gains in the coming year if the macro environment as a 

whole remains subdued.  

 

From our perspective, we see little correlation historically between the macro and the market. China’s years of strongest 

economic growth often saw quite poor equity returns. And the strong returns in both China A- and H-shares this year 

have been achieved against a weak property market and ongoing deflationary pressures. 

 

One reason for this is that the structure of China’s equity markets is quite different to the structure of the underlying 

economy. The widely followed MSCI China A Onshore Index, for example, has close to 25% exposure to the Tech sector. 

This weighting has more than doubled in the last decade. In contrast, the Real Estate sector is less than 1% of the index. 

 

So, in our view, while an unexpected macro shock would no doubt impact equities, the current set-up, where monetary 

and fiscal policy settings are occasionally nudged to achieve the gross domestic product (GDP) growth target – likely to 

be in the range of 4.5%-5% again next year – should not be a barrier to future equity gains.  

 

Indeed, as we look ahead to the new year, we are optimistic on the outlook for China equities. As well as a supportive 

economic policy backdrop, other key factors include strong domestic liquidity – both for corporates and households – 

combined with China’s technology narrative.  

 

We expect the interlinked subjects of geopolitics and technology will remain in focus. A key question is whether the 

strategic competition between the US and China – which for many years has contributed to the higher risk premium on 

China equities and will likely continue to be a source of volatility – may also come to be seen as an opportunity.  

 

While the recent trade truce buys some welcome breathing space, in effect both the US and China look to be buying 

time, digging in, and making further efforts to reduce mutual dependence. The US government has been signing a raft of 

deals on rare earth materials, while Beijing is doubling down on investments in chipmaking. China’s long-term policy 

support and infrastructure build-out are key reasons we view the tech and AI space in China positively.  

 

Against this backdrop, recent portfolio activity has focused on using the pullback in Technology and AI-related names to 

add to selective positions. This includes areas such as AI servers, printed circuit board (PCB) manufacturers and high 

efficiency gas turbines used to power data centres.  

 

The portfolio continues to have relatively close-to-benchmark sector allocations, so that stock selection remains the key 

relative performance driver. At month-end, the largest sector overweight is Consumer Discretionary (+2.2%), while the 

largest underweight is Materials (-2.9%). 
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Connect with Us sg.allianzgi.com  +65 6438 0828  Search more   

     

 
Like us on Facebook Allianz Global Investors Singapore  

 
Connect on Linkedln Allianz Global Investors 

 Subscribe to YouTube channel Allianz Global Investors    

 

All data are sourced from Bloomberg and Allianz Global Investors as at 30 November 2025 unless otherwise stated. 
 
The information presented here is intended for general circulation and does not constitute a recommendation to anyone; 
it also has not taken into account the specific investment objectives, financial situation or particular needs of any 
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was 
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or 
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors 
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to 
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund 
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if 
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the 
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of 
the payment, the Fund’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not 
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields 
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of 
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may 
invest in financial derivative instruments and/or structured products and be subject to various risks (including 
counterparty, liquidity, credit and market risks etc.). Past performance, or any prediction, projection or forecast, is not 
indicative of future performance. Investors should read the Prospectus obtainable from Allianz Global Investors 
Singapore Limited or any of its appointed distributors for further details including the risk factors, before investing. The 
duplication, publication, extraction, or transmission of the contents, irrespective of the form is not permitted, except for the 
case of explicit permission by Allianz Global Investors. This publication has not been reviewed by the Monetary Authority 
of Singapore (MAS). MAS authorization/recognition is not a recommendation or endorsement. The issuer of this 
publication is Allianz Global Investors Singapore Limited (79 Robinson Road, #09-03, Singapore 068897, Company 
Registration No. 199907169Z). 
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