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Investment Objective

The Fund aims at long-term capital growth by investing in companies of European equity markets that are expected to

achieve permanent dividend returns in accordance with environmental and social characteristics.

What Happened in April

European equities closed April broadly flat against a volatile backdrop of escalating trade war tensions. Stocks sold off
early in the month amid heightened economic uncertainty following President Donald Trump’s “Liberation Day” of

sweeping tariffs, but later recovered after the US president’s U-turn effectively paused most tariffs for 90 days.

The eurozone economy expanded 0.4% in Q1. The stronger-than-expected growth rate was driven by easing inflation,
lower borrowing costs, renewed optimism following Germany's agreement to relax its debt brake and expectations of
increased defence spending in the coming months. However, data for April reflected the threat of higher tariffs, with the
flash estimate of the HCOB eurozone composite managers’ index only just managing to stay in expansion territory. The
European Central Bank (ECB) cut its key interest rate by 25 basis points (bps) to 2.25%, as widely anticipated, with
policymakers citing the deteriorating growth outlook due to rising trade tensions. Inflation in the eurozone eased to 2.2%

in March, down from 2.3% in February.

German equities advanced in April and outperformed the broader European market, despite the volatile backdrop of
tariff-driven turbulence. Germany’s economy grew 0.2% over Q1 as easing inflation and lower borrowing costs boosted
domestic demand, with sentiment also lifted by the formation of a stable coalition government. However, the uncertain
tariff environment meant Germany’s ZEW Indicator of Economic Sentiment plunged to -14.0 points in April, down from
51.6 points in March, its sharpest decline since the Russian invasion of Ukraine in 2022.
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UK equities slid in April amid continued tariff-related uncertainty. The UK economy unexpectedly grew by 0.5% in
February, well ahead of consensus estimates. However, April’s flash S&P UK composite purchasing managers’ index
(PMI) slumped to its lowest level since 2023, with the services sector contracting for the first time in 17 months. Annual
headline inflation surprised to the downside, easing slightly from 2.8% in February to 2.6% in March. Markets are
currently pricing in a high likelihood of a 25-bps rate cut at the Bank of England’s (BoE’'s) May meeting.

Portfolio Review

European markets as represented by the MSCI Europe index registered a loss over the course of April. Driven by the
tariffs shock, European markets initially registered a significant drawdown but subsequently recovered and nearly
paired the losses for the month. At a sector level, Energy was the weakest sector by far, dragged lower by falling oil

prices, while Real Estate and Utilities were the best performing sectors.

The Fund lagged the MSCI Europe performance over the course of the month. The slight overweight to the Energy
sector, where companies tend to provide attractive dividends, was a detractor. The positions in TotalEnergies and a
Norwegian energy company were consequently also the most significant detractors on a single stock basis - largely
explaining overall relative performance as both stocks were down with the oil price and the overall sector. Both
positions were in fact positive contributors in the previous month. On the other hand, the portfolio does not hold two of
the largest oil and gas companies, which both are meaningful index weights and which on average even slightly

underperformed the positions in TotalEnergies and the afore-mentioned Norwegian energy company.

The Fund also suffered from not holding a software company specialising in enterprise applications and business
artificial intelligence (Al) — the largest weight in the benchmark index — which was up against the market trend on good

results. Moreover, the Fund has no position in the stock as it does not fulfil the dividend yield criteria.

On the positive side, the positions in an airport management company, Munich Re and Nordea Bank, which all belong to
the top active positions, were meaningful positive contributors as they outperformed the overall market on the back of
positive results and other news flow. Not holding a luxury goods company and a pharmaceutical company also resulted

in positive contributions.
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All data are sourced from Allianz Global Investors, Eurostat, IHS Markit and Office for National Statistics, as at 30 April
2025 unless otherwise stated.

The information presented here is intended for general circulation and does not constitute a recommendation to anyone;
it also has not taken into account the specific investment objectives, financial situation or particular needs of any
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of
the payment, the Fund'’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may
invest in financial derivative instruments and/or structured products and be subject to various risks (including
counterparty, liquidity, credit and market risks etc.). Past performance, or any prediction, projection or forecast, is not
indicative of future performance. Investors should read the Prospectus obtainable from Allianz Global Investors
Singapore Limited or any of its appointed distributors for further details including the risk factors, before investing. The
duplication, publication, extraction, or transmission of the contents, irrespective of the form is not permitted, except for the
case of explicit permission by Allianz Global Investors. This publication has not been reviewed by the Monetary Authority
of Singapore (MAS). MAS authorization/recognition is not a recommendation or endorsement. The issuer of this
publication is Allianz Global Investors Singapore Limited (79 Robinson Road, #09-03, Singapore 068897, Company
Registration No. 19990716927).
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