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Investment Objective 
 

The Fund aims at long-term capital growth by investing in companies of European equity markets that are expected to 

achieve permanent dividend returns in accordance with environmental and social characteristics. 

 

What Happened in March 
 

European equities moved lower over March but held up better than US shares. President Donald Trump’s withdrawal of 

US military aid to Ukraine and comments signalling faltering US commitment to the North Atlantic Treaty Organisation 

(NATO) and European security initially weighed on sentiment, but shares recovered after the German Parliament 

agreed to relax its debt brake. The landmark debt reform bill will unleash hundreds of billions of euros for defence and 

infrastructure spending. However, European markets stumbled further towards month end on heightened uncertainty in 

the run-up to the president’s self-dubbed “Liberation Day” of sweeping tariffs on 2 April.  

 

At a sector level, Consumer Discretionary and Information Technology shares fell the most, while Utilities and Energy 

were the only sectors to post gains. The flash HCOB eurozone composite purchasing managers’ index (PMI) ticked up 

slightly in March. Services activity slowed modestly but remained in expansion territory, while the manufacturing PMI 

rose to a 26-month high. Inflation in the eurozone eased to 2.3% in February from 2.5% in January. The European Central 

Bank (ECB) cut its key interest rate by 25 basis points (bps) to 2.5%, as expected, and slashed its gross domestic product 

(GDP) growth outlook by 0.2% to 0.9% for 2025 considering the worrying trade tariff backdrop and economic 

uncertainty. 

 

German equities declined in March but outperformed the broader European market, despite stumbling towards month 

end in the run-up to President Donald Trump’s self-dubbed “Liberation Day” of sweeping tariffs on 2 April. German 

lawmakers approved a landmark debt brake reform deal proposed by the country’s Chancellor-in-waiting Friedrich 

Merz. The historic vote will change the German Constitution and ease borrowing limits to fund higher defence and 
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security spending, as well as the creation of a EUR 500 billion infrastructure fund. Germany’s ZEW Indicator of Economic 

Sentiment soared to 51.6 points in March from 26 points in February, the highest level in over two years, on optimism 

surrounding fiscal policy. 

 

UK equities fell modestly over the month amid continued economic and geopolitical uncertainty, weakening further into 

month end in the run-up to President Donald Trump’s self-dubbed “Liberation Day” of sweeping tariffs on 2 April. The UK 

economy unexpectedly shrank by 0.1% in January, following a rise of 0.4% in December. The Office for Budget 

Responsibility halved its 2025 growth outlook to 1%, while the chancellor’s Spring Statement outlined welfare cuts, 

boosted defence spending and warned of tax hikes to come. The Bank of England (BoE) kept rates on hold at 4.5% at its 

March meeting, despite a slight easing in the annual rate of inflation. 
 

Portfolio Review 

 

The MSCI Europe Index fell by around 4% over the month, while the Fund proved more resilient. A few sectors, such as 

Insurance and Energy, were positive for the month and have been leaders so far this year with returns of over 10%. The 

biggest decliners were Technology and Luxury Goods, which have also been laggards this year. Meanwhile, the Auto 

sector struggled as it will be heavily impacted by tariffs. All three sectors were down more than 10%. 

 

In March, our sector positioning was positive across the board, while stock selection was generally positive, with only 

minor detracting positions in Industrials (not holding an automotive and arms manufacturer due to the minimum 

exclusion list, overweight Volvo and a bearing and seal manufacturer) and Communication Services (overweight two 

advertising and public relations company). 

 

Within individual stocks, the Fund benefitted from its exposure to Financials through insurance holdings such as Munich 

Re and a French multinational insurance corporation; and banks such as KBC and a Nordic bank. Our exposure to the 

energy companies such as TotalEnergies and a Norwegian energy company, as well as two Utilities companies (a water, 

energy and waste recycling management services company, and a renewables and smart grids company) also made a 

positive contribution. 

 

It helped that we do not own large benchmark companies, including a pharmaceutical company, a luxury goods 

company, and a semiconductor equipment manufacturer. Some small negative contributions came from overweight 

positions in a luxury goods group, a clothing company, and a hospitality business, and from not holding an energy and 

petrochemical company, and a bank and financial services company. 
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Like us on Facebook Allianz Global Investors Singapore  

 
Connect on Linkedln Allianz Global Investors 

 Subscribe to YouTube channel Allianz Global Investors    

 
All data are sourced from Allianz Global Investors, Eurostat, IHS Markit and Office for National Statistics, as at 31 March 
2025 unless otherwise stated. 
 
The information presented here is intended for general circulation and does not constitute a recommendation to anyone; 
it also has not taken into account the specific investment objectives, financial situation or particular needs of any 
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was 
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or 
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors 
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to 
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund 
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if 
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the 
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of 
the payment, the Fund’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not 
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields 
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of 
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may 
invest in financial derivative instruments and/or structured products and be subject to various risks (including 
counterparty, liquidity, credit and market risks etc.). Past performance, or any prediction, projection or forecast, is not 
indicative of future performance. Investors should read the Prospectus obtainable from Allianz Global Investors 
Singapore Limited or any of its appointed distributors for further details including the risk factors, before investing. The 
duplication, publication, extraction, or transmission of the contents, irrespective of the form is not permitted, except for the 
case of explicit permission by Allianz Global Investors. This publication has not been reviewed by the Monetary Authority 
of Singapore (MAS). MAS authorization/recognition is not a recommendation or endorsement. The issuer of this 
publication is Allianz Global Investors Singapore Limited (79 Robinson Road, #09-03, Singapore 068897, Company 
Registration No. 199907169Z). 
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