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Investment Objective 
 

The Fund aims at long-term capital growth by investing in companies of European equity markets that are expected to 

achieve sustainable dividend returns in accordance with the Sustainability Key Performance Indicator Strategy 

(Absolute). In this context, the aim is, at least, a year-on-year improvement pathway on the sub-fund’s weighted average 

Sustainability KPI to achieve the investment objective. 

 

What Happened in September 
 

Eurozone equities closed the month little changed. To an extent, the US stock market influenced movements in Europe. 

Shares sold off in the first half of the month as continued weak US job growth raised recessionary fears once more, 

before rallying in the second half as central banks loosened monetary policy and the Chinese authorities announced 

additional stimulus measures. Sectoral returns were mixed. Materials, Real Estate and Utilities were the strongest 

sectors, while the largest losses came from Energy, Health Care and Information Technology.  

 

Eurozone economic activity weakened in September following the short-term boost from the Paris Olympics during the 

previous month. The HCOB eurozone composite purchasing managers’ index (PMI) fell to 48.9, the lowest level since 

January and moving back below the 50 level that separates expansion from contraction for the first time in seven 

months.  

 

Eurozone inflation slowed, easing to 2.2% in August, its slowest pace in three years. With growth subdued and inflation 

nearing its official target, the European Central Bank (ECB) cut rates for the second time this cycle. ECB President 

Christine Lagarde signalled more rate cuts were expected but downplayed the likelihood of one at the next rate-setting 

meeting in October.  
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German equities rallied moderately, outperforming the broader eurozone, with the DAX Index touching a fresh peak 

towards month-end as another cut in interest rates boosted hopes for an improved economic outlook. UK equities slid 

modestly over the month, with the FTSE 100 Index dragged lower by its heavy weighting to Energy and Health Care 

companies, two of the weakest sectors in September. Chancellor Rachel Reeves’ stern warning over the state of public 

finances weighed on consumer sentiment ahead of her first budget at the end of October. With headline inflation 

holding steady at 2.2 % in August, the Bank of England (BoE) kept rates on hold at its September meeting, although it 

signalled that rates would likely be cut again before year-end. 

 

Portfolio Review 

 

The Fund closed the month little changed, but positive with a return outperforming the MSCI Europe. The small moves in 

the overall market mask a month that saw significant news and sector rotation. Although most industry groups rose 

modestly, a few large sectors fell, namely Pharmaceuticals, Semiconductors and Energy (oil companies). These were 

driven by a mixture of specific news, oil price declines, and moves in investor sentiment. The Fund was well positioned for 

this, with positive effects from stock selection (especially in Pharmaceuticals) and sector allocation (semiconductors).  

 

Key positives came from not owning a pharmaceutical company focused on obesity, a chip equipment maker, and a 

cancer drug specialist. Key holding that helped the Fund’s returns was a Spanish airports operator which recovered from 

previous months’ over-reaction to regional government issues. A clothing retailer was also strong after a good H1, unlike 

competitors which we do not own. As stock selection was very successful during the month, there were only a few minor 

detractors this month such as GSK, TotalEnergies, Roche, an automotive company, and an energy company.  

 

Following the Fund's recent strong performance, there were more transactions this month. Rising share prices led us to 

reduce holdings such as Unilever, the afore-mentioned clothing retailer, a digital automation and energy management 

company, and a financial services company, which now have higher valuations and lower yields. Conversely, we added 

to companies with lower valuations and higher yields, including Siemens, a logistics company, and an insurance 

company. 
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All data are sourced from Allianz Global Investors, Eurostat, IHS Markit and Office for National Statistics, as at 30 
September 2024 unless otherwise stated. 
 
The information presented here is intended for general circulation and does not constitute a recommendation to anyone; 
it also has not taken into account the specific investment objectives, financial situation or particular needs of any 
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was 
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or 
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors 
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to 
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund 
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if 
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the 
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of 
the payment, the Fund’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not 
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields 
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of 
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may 
invest in financial derivative instruments and/or structured products and be subject to various risks (including 
counterparty, liquidity, credit and market risks etc.). Past performance, or any prediction, projection or forecast, is not 
indicative of future performance. Investors should read the Prospectus obtainable from Allianz Global Investors 
Singapore Limited or any of its appointed distributors for further details including the risk factors, before investing. The 
duplication, publication, extraction, or transmission of the contents, irrespective of the form is not permitted, except for the 
case of explicit permission by Allianz Global Investors. This publication has not been reviewed by the Monetary Authority 
of Singapore (MAS). MAS authorization/recognition is not a recommendation or endorsement. The issuer of this 
publication is Allianz Global Investors Singapore Limited (79 Robinson Road, #09-03, Singapore 068897, Company 
Registration No. 199907169Z). 
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