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Investment Objective

The Fund aims at long-term capital growth by investing in companies of European equity markets that are expected to
achieve sustainable dividend returns in accordance with the Sustainability Key Performance Indicator Strategy
(Absolute). In this context, the aim is, at least, a year-on-year improvement pathway on the sub-fund’s weighted average

Sustainability KPI to achieve the investment objective.

What Happened in November

European equities struggled over November as the prospect of Donald Trump's return to the White House raised the
spectre of higher tariffs. Rising political uncertainty also undermined sentiment. German Chancellor Olaf Scholz called a
snap election after the 3-year-old coalition government collapsed as it battled to agree a budget. In France, Prime
Minister Michel Barnier’s minority government also appear to be in peril as it struggled to gain sufficient support for a
budget that contained tax increases and spending cuts. The economic outlook darkened. The flash HCOB eurozone
composite purchasing managers’ index (PMI) slumped in November, marking the lowest reading since January. Activity
in the services sector fell into contraction territory for the first time in 10 months, while the recession in manufacturing
deepened. The gloomy data prompted speculation that the European Central Bank (ECB) may cut rates by 50 basis
points (bps) when it next meets in December. Eurozone inflation accelerated to 2.3% in November, from 2.0% in October,
but core inflation held steady at 2.7%.

German equities outpaced the broader euro zone to advance over the month. Germany faces a snap election in
February after Chancellor Olaf Scholz sacked his Finance Minister, Christian Lindner, following an extended battle over
how to fill a massive hole in the national budget. UK equities posted moderate gains over November, helped by strong
returns from banks. The flash S&P Global UK composite PMI dropped below the 50 level in November, indicating that
private sector activity may be shrinking for the first time in more than a year. Companies are continuing to baulk at the

recent increase in employers’ national insurance contributions, saying it will lead to job cuts and stoked inflation. While
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the Bank of England (BoE) reduced rates by 25 bps, hopes for further imminent cuts were dashed when UK inflation rose
to a 6-month high of 2.3% in October.

Portfolio Review

The Fund lagged the return of the MSCI Europe benchmark. The most significant positive impact in stock selection came
from the strong rise in a private equity company, following its inclusion in the MSCI index. Additionally, our overweights
in Muenchner Rueck and KBC contributed positively. However, our overall positioning in the Financials sector was
unfavourable, particularly due to our overweight positions in a French multinational insurance company and a French

international banking group.

More positive contributions came from our positioning in Communication Services. Our overweight position in a leading
telecommunications provider in Europe benefitted from its large and profitable US arm, which will likely face lower taxes
under the current economic plans. Our overweight in two advertising and media companies also had a positive impact.
Technology companies were strong on the back of the US election result. Given that this is often a low-yielding areq,
which we do not favour in the Fund, this detracted from the relative return of the Fund. However, our holding in a
semiconductor assembly equipment manufacturer was an important positive contributor. Pharmaceutical companies
Sanofi and GSK were also affected by the selections for key US health care roles, as their vaccines businesses are now
likely to face headwinds. Other positive contributions came from our overweight positions in a Norwegian seafood
company, an energy company, and a mining company, while our positions in TotalEnergies, a postal services provider,

and a water, waste and energy management solutions company detracted.
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All data are sourced from Allianz Global Investors, Eurostat, IHS Markit and Office for National Statistics, as at 30
November 2024 unless otherwise stated.

The information presented here is intended for general circulation and does not constitute a recommendation to anyone;
it also has not taken into account the specific investment objectives, financial situation or particular needs of any
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of
the payment, the Fund'’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may
invest in financial derivative instruments and/or structured products and be subject to various risks (including
counterparty, liquidity, credit and market risks etc.). Past performance, or any prediction, projection or forecast, is not
indicative of future performance. Investors should read the Prospectus obtainable from Allianz Global Investors
Singapore Limited or any of its appointed distributors for further details including the risk factors, before investing. The
duplication, publication, extraction, or transmission of the contents, irrespective of the form is not permitted, except for the
case of explicit permission by Allianz Global Investors. This publication has not been reviewed by the Monetary Authority
of Singapore (MAS). MAS authorization/recognition is not a recommendation or endorsement. The issuer of this
publication is Allianz Global Investors Singapore Limited (79 Robinson Road, #09-03, Singapore 068897, Company
Registration No. 19990716927).
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