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Investment Objective

The Fund aims at long-term capital growth and income by investing in debt securities of Asian bond markets
denominated in EUR, USD, GBP, JPY, AUD, NZD or any Asian currency in accordance with environmental and social

characteristics.
What Happened in March

Asia credit markets experienced elevated volatility throughout March 2026, driven primarily by escalating geopolitical
tensions in the Middle East following US/Israel strikes on Iran and subsequent retaliatory actions. The ongoing conflict
weighed on global risk sentiment, resulting in heightened macro uncertainty, sharp equity market swings, elevated
energy prices, and constrained credit market activity across the region. Concerns around potential supply disruptions
intensified as shipping activity through the Strait of Hormuz was significantly affected, adding further pressure on
energy markets. Crude oil prices remained above USD 100 per barrel for much of the month, amplifying inflation
concerns and contributing to renewed volatility across global fixed income markets. In response, the US Treasury yield
curve shifted higher, with the 10-year US Treasury yield reaching around 4.4% at one point during March, as markets
reassessed inflation risks linked to higher energy prices. Overall bond market participation remained cautious.
Secondary market liquidity was lower, with investors reducing exposure to higher risk assets and focusing largely on
higher quality credits. Against this backdrop, Asia credit posted negative returns in March. Both Investment Grade (IG)
and High Yield (HY) segments declined, reflecting the combined effect of wider credit spreads and higher US Treasury
yields. Over the month, Asia IG and HY returned -1.6% and -3.1% respectively. Primary market activity remained
subdued. Only USD 24 billion of new bonds were issued in March, compared with USD 33 billion of bond maturities,
resulting in negative net supply. Many issuers remained cautious, opting to wait for improved macro visibility and a more

stable geopolitical backdrop before accessing the market.
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Asian Investment Grade (IG)

Asian |G credit demonstrated relative resilience during the volatile market conditions in March. Despite significant macro
and rates headwinds, |G credit spreads widened by only 6 bps, underscoring the defensive nature of higher quality Asian
credits. Performance differentiation within the IG universe was largely driven by duration and beta exposure. Long
duration bonds underperformed as US Treasury yields moved higher, with Southeast Asian sovereign and quasi
sovereign issuers among the weaker performers given their generally longer duration profiles. High beta IG names also
lagged amid risk off sentiment, including parts of the Adani complex in India and subordinated bonds issued by Taiwan
life insurance companies. On issuer-specific developments, Zhongsheng Group was a notable detractor. The company’s
bonds traded down during the month following a profit warning issued in mid-March, which indicated a potential loss
attributable to shareholders of up to RMB 2 billion for FY2025. Subsequently, S&P downgraded Zhongsheng Group to
BBB- from BBB later in the month, adding further pressure on bond price.

Asian High Yield (HY)

Asian HY credit underperformed IG during March, with spreads widening by 77 bps amid a weaker macro backdrop,
heightened geopolitical risk, and broad selling across risk assets. Market sentiment remained soft, particularly within
lower quality and less liquid segments. Despite the weak monthly performance, Asia HY continued to outperform global
peers on a year-to-date basis. As of end March, Asia HY delivered a -0.1% total return, compared with -0.5% for US HY
and -1.1% for Global HY, highlighting the region’s relative resilience over a longer time horizon.

Within the sector, sovereign and China property names were among the primary underperformers, reflecting heightened
sensitivity to macro volatility and risk aversion. On individual issuers, GLP related bonds sold off sharply following
reports that Chinese authorities had provided “window guidance” to domestic insurers limiting transactions with GLP
China, triggering a repricing across the GLP curve. In contrast, there was a positive development for Sammaan Capital
during the month. The Reserve Bank of India approved the acquisition of approximately 41.2% stake in Sammaan
Capital by International Holding Company (IHC) through new equity issuance. Following this transaction, capital
adequacy is expected to improve to the high 30% to low 40% range, from around 25% at the end of the December

quarter, which supports the company’s credit profile. Positive rating actions are expected following this development.

Portfolio Review

The Fund returned negatively in March, underperforming the benchmark amid a deterioration in global risk sentiment.
Market volatility rose following the escalation of geopolitical tensions in the Middle East, which pushed oil prices higher
and reignited inflation concerns, leading to a repricing of rates with US Treasury 10-year yields rising by around 15 bps.
Credit spreads widened as risk aversion increased, with HY underperforming |G, weighing on relative performance given
the portfolio’s HY overweight. During the month, we trimmed bonds trading at tighter spreads, maintained elevated
cash levels, and kept duration broadly neutral to preserve flexibility. The main detractors were our small exposure to
Middle Eastern real estate developers, while shorter-dated bonds proved more resilient to higher yields and wider
spreads. We continue to monitor developments closely and will look to deploy cash selectively should valuations

improve on signs of de-escalation.

Market Outlook

Looking ahead, Asia credit markets are likely to face a more uncertain global macro and geopolitical environment, with

market performance expected to remain uneven and sensitive to developments in global interest rates, energy prices,
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and political events. While the near-term impact of the Middle East conflict has already been reflected through elevated
oil prices and risk sentiment, the potential longer-term implications, particularly related to sustained supply disruptions,
warrant continued monitoring. Systemic risk across Asia credit markets appears limited at this stage; however, volatility
is expected to persist. This reinforces the importance of diversification and selection across the Asia credit universe.
Fundamentals across much of Asia remain stable, supported by generally solid balance sheets and manageable
refinancing needs, while market technicals continue to benefit from disciplined issuance and a relatively contained
supply backdrop. In this environment, a defensive and diversified investment stance remains an appropriate approach

as markets navigate ongoing uncertainty and manage downside risks.
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All data are sourced from Bloomberg and Allianz Global Investors, as at 31 March 2026 unless otherwise stated.

The information presented here is intended for general circulation and does not constitute a recommendation to anyone;
it also has not taken into account the specific investment objectives, financial situation or particular needs of any
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of
the payment, the Fund'’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may
invest in financial derivative instruments and/or structured products and be subject to various risks (including
counterparty, liquidity, credit and market risks etc.). Investing in fixed income instruments (if applicable) may expose
investors to various risks, including but not limited to creditworthiness, interest rate, liquidity and restricted flexibility risks.
Changes to the economic environment and market conditions may affect these risks, resulting in an adverse effect to the
value of the investment. During periods of rising nominal interest rates, the values of fixed income instruments (including
short positions with respect to fixed income instruments) are generally expected to decline. Conversely, during periods of
declining interest rates, the values are generally expected to rise. Liquidity risk may possibly delay or prevent account
withdrawals or redemptions. Past performance, or any prediction, projection or forecast, is not indicative of future
performance. Investors should read the Prospectus obtainable from Allianz Global Investors Singapore Limited or any of
its appointed distributors for further details including the risk factors, before investing. The duplication, publication,
extraction, or transmission of the contents, irrespective of the form is not permitted, except for the case of explicit
permission by Allianz Global Investors. This publication has not been reviewed by the Monetary Authority of Singapore
(MAS). MAS authorization/recognition is not a recommendation or endorsement. The issuer of this publication is Allianz
Global Investors Singapore Limited (79 Robinson Road, #09-03, Singapore 068897, Company Registration No.
1999071692).
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