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Investment Objective 
 

The Fund aims at long-term capital growth by investing in the global equity markets with a focus on the evolution of 

artificial intelligence in accordance with environmental and social characteristics. 

 

What Happened in June 
 

Global equities were mixed in June, with the MSCI All Country World Index (ACWI) declining modestly over the month, 

reflecting a period of consolidation following strong gains earlier in the year. Market leadership broadened as investors 

rotated away from the mega-cap Technology names, amid increased scrutiny on their growing capital intensity. At the 

same time, a more cautious tone from newly appointed the US Federal Reserve (Fed) Chair Kevin Warsh weighed on 

markets. Despite these headwinds, several developments supported investor sentiment. Geopolitical tensions in the 

Middle East showed signs of easing following a ceasefire agreement, while economic data in the US pointed to ongoing 

resilience in activity and labour markets. Corporate earnings remained constructive, particularly among semiconductor 

and memory companies, which are benefitting from the artificial intelligence (AI) infrastructure spending backdrop. In 

addition, capital markets activity was lifted by the high-profile initial public offering (IPO) of SpaceX, which became the 

largest IPO on record. From a sector perspective within the MSCI ACWI, Health Care and Financials were the strongest 

performers, as investors favoured defensive and more cyclical areas of the market. In contrast, Communication Services 

and Materials underperformed for the month. 

 

From a macroeconomic perspective, US economic data releases were broadly solid. US labour market expectations 

pointed to moderating job growth with unemployment remaining relatively steady. Labour market releases remained 

resilient, with non-farm payrolls data showing that the US economy added 172,000 jobs in May – more than double 

consensus estimates of 85,000. Similarly, the unemployment rate held steady at 4.3% for the third month in a row. The 

Federal Reserve Bank of Atlanta’s GDPNow June estimate for annualised economic growth for Q2 of 3.0%. On the 

monetary policy front, the Fed maintained the federal funds rate at 3.50%-3.75% in Chair Kevin Warsh’s inaugural policy 
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meeting. Elsewhere, the European Central Bank (ECB) and Bank of Japan (BoJ) raised rates by 25 basis points (bps) 

against, while the Bank of England (BoE) held rates steady. 

 

Oil prices were lower in June, following the announcement of a US-Iran ceasefire deal that led to a reopening of the 

Strait of Hormuz. Oil fell back near pre-war levels by month-end, as flows picked up through the strait, reaching 

approximately 75% of pre-war levels. Separately, gold prices also fell in June, touching the lowest levels since November 

last year, as the Fed commentary fuelled fears that policymakers could keep interest rates higher amid near-term 

inflation risks. The precious metal closed the month just above USD 4,000 an ounce as investors rotated into the US 

dollar. 

 

Portfolio Review 

 

During the period, the Fund outperformed versus the blended benchmark (50% MSCI ACWI Index/50% MSCI World 

Information Technology Index). The Fund continues to outperform over the year‑to‑date period, spanning the period 

before the Iran conflict, through the escalation and recent de-escalation recovery that started in April. 

 

From a sector perspective, Information Technology and Industrials were the largest contributors, while Financials and 

Consumer Staples were offsetting. Overall portfolio outperformance was driven by the AI infrastructure dimension, with 

notable strength across semiconductor equipment, memory and networking holdings benefitting from strengthening AI 

data centre spending. AI-enabled industries also contributed to relative performance, helped by Industrials and Health 

Care stock selection. AI applications were slightly offsetting because of underperformance of our edge computing 

holdings. 

 

Contributors  

 

Lam Research Corp. is a leading global supplier of wafer fabrication equipment (WFE) and services for the 

semiconductor industry. Shares outperformed during the period, supported by optimism for greater WFE orders to meet 

the strengthening memory demand backdrop. On a longer-term basis, the fundamental backdrop for semiconductor 

capital equipment spending environment remains healthy given the growing demand for leading edge semiconductors 

that include advanced logic chips and high-bandwidth memory. Lam Research is well positioned through its broad 

product portfolio that can address customer technology roadmaps and production objectives. 

 

Microsoft Corp. is a software provider with a wide range of services that include operating systems, software 

applications, cloud computing and security solutions. Our underweight position was a top relative performance 

contributor. Shares underperformed amid investor scrutiny on increasing hyperscaler capital intensity. Microsoft had an 

average 6.6% weight in the blended benchmark, while the Fund had an average allocation of 0.4%. 

 

Detractors 

 

Ciena Corp. is a leading provider of optical networking systems, routing and switching solutions, and automation 

software. Although the company reported strong earnings results, shares underwent profit taking over the month 

alongside other photonics-related companies as investors focused on the potential for a slower adoption ramp for co-

packaged optics, even as underlying industry trends remain constructive. Looking forward, the company is poised to 

benefit from strong optical networking spend associated with the AI infrastructure investment cycle, which we believe 

can drive upside revisions to the company’s revenues and profits over the next year. 
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Our position in ON Semiconductor Corp., a power semiconductor provider with presence across various end-markets, 

was another top detractor over the period. The stock underperformed after ON Semi announced that it will acquire 

Synaptics in an all-stock transaction. Looking out, ON Semi’s growth trajectory remains robust given the company’s 

focus on being a value-added semiconductor supplier to high-growth opportunities that include electric vehicles, data 

centres, silicon carbide, and physical AI. 

 

New buys and sells 

 

During the month, the Fund participated in the initial public offering (IPO) of SpaceX, establishing a modest initial 

position that we may build over time as the opportunity develops. The company is a leading provider of reusable launch 

services and the operator of the Starlink broadband network. We believe the accelerating demand for AI workloads 

may create multiple long-term opportunities for the company. In addition to developing AI compute infrastructure, 

including the Colossus AI data centre, Starlink's global connectivity network could serve as an important enabler of 

distributed AI workloads. Over the longer term, we believe SpaceX's low-cost launch capabilities and plans for orbital 

data centre architecture could position the company at the forefront of a future space-based AI computing ecosystem. 

 

We initiated our position in FedEx Corp., which is a provider of high-margin parcel and express delivery services with an 

integrated global network optimised for speed, reliability, and ecommerce volumes. The company recently spun off its 

less than truck load business. The post-spin FedEx is a more agile, technology-enabled parcel leader positioned for 

margin expansion through internal AI deployment and operational focus. The company has set targets to embed AI into 

more than half of its core workflows by 2028. 

 

We exited our position in SLB Ltd. after previously trimming the position. With the conflict between the US and Iran 

appearing to move towards resolution, it appears oil prices could remain under pressure. As SLB shares have exhibited a 

relatively high correlation to oil prices in the short term, we elected to reallocate capital to opportunities with more 

favourable risk-reward characteristics. 

 

The Fund sold its position in Akamai Technologies Inc. amid greater investor scrutiny around the company's increasing 

capital expenditures (capex), which is weighing on earnings and free cash flow over the near term. Although we believe 

these investments should improve Akamai’s long-term earnings growth trajectory, we expect that it could take some 

time for the company to prove the investments will improve results. 

 

Market Outlook 
 

Despite recent volatility, we maintain a constructive longer-term outlook for equities. Ongoing negotiations with Iran 

have helped provide some additional visibility on the potential path towards a full reopening of the Strait of Hormuz, 

although the timing and outlook remains uncertain. The recent supply chain headwinds from the conflict have prompted 

central banks to pay closer attention to near-term inflation risks, contributing to market expectations for some 

additional monetary tightening.  At the same time, markets have recently demonstrated a willingness to look through 

geopolitical uncertainty and refocus on corporate fundamental factors, supported in part by healthy Q1 earnings results. 

Within this context, we continue to maintain a balanced portfolio of companies benefitting from innovation and favour 

those better positioned to navigate a more complex environment. There may be opportunities to upgrade select names 

and add to high conviction ideas amid any market volatility to better position the portfolio for improved performance. 

 

Over the intermediate term, an improved economic and earnings growth backdrop across more sectors should drive a 

broadening out effect in the equity market. We believe central banks globally should return to an easing bias as 

inflation risks abate. In the US, the Trump administration’s pro-business agenda also provides tailwinds through tax cuts, 
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deregulation, domestic investments, and manufacturing reshoring. These efforts should help stimulate growth for both 

consumers and corporations across more areas of the economy as the conflict with Iran eases. 

 

The topic of an AI bubble has been a key area of focus for the media and many investors. In our view, it is too early to 

draw a conclusion. We think it is important to highlight that current valuations and capital intensity are materially lower 

than the dotcom bubble. Also, the AI capital expenditure cycle is being funded by some of the biggest and most 

profitable companies in the world. There are likely pockets of speculation with some data centre projects and private 

companies, and we may see period of digestion at some point in a few years. 

 

While the Technology sector may continue to perform well, we expect improved earnings growth from a wider set of 

companies across other sectors. This should lead to broader equity market participation, creating a healthier and more 

balanced environment compared to one dominated by a concentrated group of mega cap stocks. The Fund is designed 

to invest across a broad spectrum of technologies and industries embracing the disruptive power of AI. This includes 

sectors such as Financials, Health Care, Consumer, and Industrials that are beginning to see early benefits from AI. As 

earnings re-accelerate across more companies and sectors, we believe this creates compelling stock selection 

opportunities for our diversified AI investing approach. 

 

From an innovation perspective, progress with AI development is accelerating as more powerful capabilities become 

readily available from this robust infrastructure buildout wave. We are beginning to enter the next wave, where AI pilots 

go into production. The advancements of AI-enhanced products or services can drive new levels of productivity, cost 

savings and revenue opportunities across industries. Given the transformative potential of AI investments, we believe 

profit margins may not simply hold steady but could in fact grow, supporting valuations for innovative companies that 

are investing now to disrupt the status quo. 

 

AI infrastructure: The ongoing expansion of global AI data centres remains stronger than many investors appreciate, 

and concerns about capital spending are likely to persist as we climb the wall of worry. There are many bottlenecks to 

this new AI industrial revolution buildout, which continues to provide many compelling opportunities. Some key areas 

include accelerated computing chips, semiconductor manufacturing equipment, power production and power efficiency, 

as well as advanced networking. 

 

AI applications: Over the next few years, AI applications and software will evolve from being helpful tools to a partner 

that acts on our behalf. We are moving away from the era of “static apps” toward a future of “collaborative autonomous 

agents” that can reliably act, remember context over time, and adapt to any situation. This new wave of intelligent 

applications should drive more automation, deliver significant efficiency gains, and open new monetisation 

opportunities. While the 2025 software spending environment has been mixed, we believe the backdrop could stabilise 

and improve in 2026. 

 

AI-enabled industries: We are still in early stages of true AI adoption across industries. Innovative companies that have 

been early AI adopters are moving more pilot projects into production, accelerating financial and competitive benefits 

compared to their peers. We believe leading AI adopters in the Financial Services, Health Care, Industrials and 

Consumer sectors are beginning to see the early benefits of AI driving better financial results. These opportunities remain 

underappreciated by investors and represent an attractive area for alpha generation in our view. 

 

The AI revolution is only beginning, and its trajectory promises to dramatically reshape the global economy. Recent 

advancements in AI demonstrated its potential, yet we are only in the early chapters of a much larger transformation 

that will gain momentum as innovation brings us closer to artificial general intelligence – potentially within the next 

decade. AI is rapidly redefining processes and competitive dynamics in every sector. In the next decade of AI, we believe 

more alpha generation may come from the companies that help enable AI transformation. The innovators in each 
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industry will be ones that truly embrace AI to significantly boost productivity, reduce costs, and launch new products or 

services. Stockpicking will be essential to capturing the benefits of this opportunity, especially in an environment 

characterised by disruption and change. As we have done since the launch of the Fund almost a decade ago, our focus 

remains on identifying the innovative companies best positioned to leverage AI to deliver the most shareholder value 

creation over the long term. 
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All data are sourced from Bloomberg and Allianz Global Investors as of 30 June 2026 unless otherwise stated. 
 
Allianz Global Investors and Voya Investment Management entered into a long-term strategic partnership on 25 July 
2022, upon which the investment team transferred to Voya Investment Management. This did not materially change the 
composition of the team, the investment philosophy nor the investment process. Management Company: Allianz Global 
Investors GmbH. Delegated Manager: Voya Investment Management Co. LLC (“Voya IM”). 
The information presented here is intended for general circulation and does not constitute a recommendation to anyone; 
it also has not taken into account the specific investment objectives, financial situation or particular needs of any 
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was 
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or 
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors 
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to 
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund 
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if 
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the 
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of 
the payment, the Fund’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not 
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields 
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of 
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may 
invest in financial derivative instruments and/or structured products and be subject to various risks (including 
counterparty, liquidity, credit and market risks etc.). Past performance, or any prediction, projection or forecast, is not 
indicative of future performance. Investors should read the Prospectus obtainable from Allianz Global Investors 
Singapore Limited or any of its appointed distributors for further details including the risk factors, before investing. The 
duplication, publication, extraction, or transmission of the contents, irrespective of the form is not permitted, except for the 
case of explicit permission by Allianz Global Investors. This publication has not been reviewed by the Monetary Authority 
of Singapore (MAS). MAS authorization/recognition is not a recommendation or endorsement. The issuer of this 
publication is Allianz Global Investors Singapore Limited (79 Robinson Road, #09-03, Singapore 068897, Company 
Registration No. 199907169Z). 
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