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Investment Objective 
 

The Fund aims at long-term capital growth by investing in the global equity markets with a focus on the evolution of 

artificial intelligence in accordance with environmental and social characteristics. 

 

What Happened in January 
 

Global equities finished January modestly higher, with non-US markets outperforming US equities, which posted only 

slight gains. Although the Nasdaq Composite ended its 2-month losing streak, the there was a rotation out of mega cap 

Technology stocks and into more cyclical industries and smaller cap names, with the Russell 2000 posted its best 

monthly performance since August. Geopolitical developments were a key focus this month, including heightened 

tensions with North Atlantic Treaty Organization (NATO) allies amid President Trump’s bid to purchase Greenland, 

although a framework agreement was ultimately reached. Meanwhile, corporate earnings have been healthy so far. 

With 33% of S&P 500 companies having reported Q4 results at month-end, roughly 75% have delivered a positive 

earnings per share (EPS) surprise. However, the US Federal Reserve (Fed) Chair succession process advanced in late 

January with President Trump’s nomination of former Fed Governor Kevin Warsh, a headline that led to some profit 

taking as the month drew to a close. 

 

From a sector perspective for the MSCI All Country World Index, Energy was the strongest performer as WTI crude was 

up 13.6% amid geopolitical tensions. The Materials sector was another top performer as gold and silver touched all-time 

highs. Consumer Discretionary and Information Technology were the laggards over the month but still delivered positive 

absolute returns. 

 

Economic data was mixed, but still directionally positive. Non-farm payrolls data showed that a softer-than-expected 

50,000 jobs were added to the US economy in December. More positively, the US unemployment rate crept back down 

to 4.4%, after touching 4.5% in November. Retail sales rebounded from October’s downwardly revised decline of 0.1% to 

0.6% growth in November. The Federal Reserve Bank of Atlanta’s GDPNow running estimate of annualised economic 
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growth ticked up higher, indicating solid economic growth for Q4. In the January Federal Open Market Committee 

(FOMC) meeting, policymakers held the federal funds rate steady at a range of 3.5-3.75%, as widely anticipated. 

 

Oil prices rose in January with Brent crude closing the month near USD 70 a barrel. Prices for crude rose near month-end 

amid social unrest in Iran and the US sending a carrier strike group to the region. Meanwhile, gold prices touched all-

time highs above USD 5,600 an ounce amid increased geopolitical tensions and safe-haven demand. However, gold 

plunged at month-end, closing January below USD 4,900 likely due to profit taking and positioning dynamics. 

 

Portfolio Review 

 

During the period, the Fund outperformed on a net-of-fees basis versus the blended benchmark (50% MSCI ACWI 

Index/50% MSCI World Information Technology Index). From a sector perspective, Information Technology and 

Industrials were the largest contributors, while Health Care and Utilities were offsetting. Overall portfolio 

outperformance was driven by artificial intelligence (AI) infrastructure, with notable strength from our positions in 

semiconductor manufacturing equipment companies. On balance, AI applications underperformed as investor 

sentiment remains negative regarding the potential of AI coding agents being a headwind to broader software demand. 

AI-enabled industries generated positive returns but underperformed the benchmark due to unfavourable Health Care 

stock selection. 

 

Contributors  

 

Lam Research Corp. is a leading global supplier of wafer fabrication equipment (WFE) and services for the 

semiconductor industry. Shares outperformed over the month, driven by stronger-than-expected earnings results, which 

was supported by strengthening wafer fabrication equipment spending and expanding market share. On a longer-term 

basis, the WFE spending environment remains healthy given the growing demand for leading edge semiconductors that 

include advanced logic chips and high-bandwidth memory. Lam Research is well positioned through its broad product 

portfolio that can address customer technology roadmaps and production objectives. 

 

Taiwan Semiconductor Manufacturing Co. (TSMC) is the world’s largest semiconductor foundry and a key enabler of AI, 

producing the leading-edge chips required for data centres. Shares rose as TSMC delivered strong earnings results and 

guidance above expectations, supported by robust AI-driven demand and a meaningfully higher-than-expected 2026 

capital expenditure (capex) outlook. The company continues to demonstrate a robust earnings growth trajectory, 

supported by its leadership in advanced node manufacturing and its expanding advanced packaging capacity, which 

together reinforce its pivotal role in enabling next generation AI models and driving the broad adoption of emerging AI 

technologies. 

 

Detractors 

 

Constellation Energy Corp. was the top detractor for the period. The company is a leading American energy provider 

specialising in clean energy generation, primarily through its nuclear, wind, and solar assets. The stock declined 

following reports of upcoming changes to grid auctions that could push power prices lower. Looking forward, we believe 

Constellation is positioning itself to meet the growing energy demands from AI and digital infrastructure. The demand 

for data centre power is anticipated to drive significant growth in energy consumption. The anticipated rise in AI-driven 

electricity demand could lead to substantial power contracts with data centre operators over the coming years. 

 

Another relative detractor was AppLovin Corp., which provides software that helps mobile developers with user 

acquisition and app monetisation. Shares declined following the release of a short seller report that, in our view, 
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contains unsubstantiated claims regarding Applovin’s financial practices. The company continues to have an attractive 

growth trajectory as an emerging leader in the mobile advertising market. The company is expanding its addressable 

market outside of its traditional mobile game vertical to include ecommerce and connected TV. 

 

New buys and sells 

 

A new holding, SLB Ltd. is a global energy technology company that provides solutions for the oil and gas industry. The 

company benefits from the build-out of AI infrastructure. SLB integrates AI extensively into its products and services to 

enhance efficiency, automation, and decision-making in the Energy sector. Further, the current US-led developments in 

Venezuela to restore dilapidated oil infrastructure could create an opportunity for SLB’s oilfield services business. 

 

We initiated a new position in Costco as we believe the risk-reward of shares at current valuations is attractive. The 

company operates a membership-based warehouse club that offers bulk, high-quality merchandise at low prices to 

members. Costco’s AI initiatives strengthen the company’s competitive moat through cost control, member loyalty, and 

sustainable growth without flashy consumer-facing hype.  

 

We exited the remaining position in Capital One Financial Corp. as we are concerned that President Trump’s recent 

request for credit card companies to cap interest rates at 10% could negatively impact the company’s earnings.  

 

We sold the position in Boston Scientific Corp., as shares have relatively underperformed the market and other Health 

Care names. The company’s shares have seen some modest valuation compression as revenue growth has plateaued. 

Our concern is that the company faces tougher comparisons in 2026 that could lead to growth moderation and further 

valuation compression. 

 

Market Outlook 
 

As we look ahead to 2026 and beyond, we maintain a constructive outlook for equities. An improved economic and 

earnings growth backdrop across more sectors should drive a broadening out effect in the equity market. Many major 

central banks have cut interest rates or signalled future cuts to keep financial conditions supportive of economic growth. 

In the US, the Trump administration’s pro-business agenda also provides tailwinds through tax cuts, deregulation, 

domestic investments, and manufacturing reshoring. These efforts should help stimulate growth for both consumers and 

corporations across more areas of the economy. 

 

The topic of an AI bubble has been a key area of focus for the media and many investors. In our view, it is too early to 

draw a conclusion. We think it is important to highlight that current valuations and capital intensity are materially lower 

than the dotcom bubble. Also, the AI capital expenditure cycle is being funded by some of the biggest and most 

profitable companies in the world. There are likely pockets of speculation with some data centre projects and private 

companies, and we may see period of digestion at some point in a few years. 

 

While the Technology sector may continue to perform well, we expect improved earnings growth from a wider set of 

companies across other sectors. This should lead to broader equity market participation, creating a healthier and more 

balanced environment compared to one dominated by a concentrated group of mega cap stocks. The Fund is designed 

to invest across a broad spectrum of technologies and industries embracing the disruptive power of AI. This includes 

sectors such as Financials, Health Care, Consumer, and Industrials that are beginning to see early benefits from AI. As 

earnings re-accelerate across more companies and sectors, we believe this creates compelling stock selection 

opportunities for our diversified AI investing approach. 
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From an innovation perspective, progress with AI development is accelerating as more powerful capabilities become 

readily available from this robust infrastructure buildout wave. We are beginning to enter the next wave, where AI pilots 

go into production. The advancements of AI-enhanced products or services can drive new levels of productivity, cost 

savings and revenue opportunities across industries. Given the transformative potential of AI investments, we believe 

profit margins may not simply hold steady but could in fact grow, supporting valuations for innovative companies that 

are investing now to disrupt the status quo. 

 

AI infrastructure: The ongoing expansion of global AI data centres remains stronger than many investors appreciate, 

and concerns about capital spending are likely to persist as we climb the wall of worry. There are many bottlenecks to 

this new AI industrial revolution buildout, which continues to provide many compelling opportunities. Some key areas 

include accelerated computing chips, semiconductor manufacturing equipment, power production and power efficiency, 

and advanced networking. 

 

AI applications: Over the next few years, AI applications and software will evolve from being helpful tools to a partner 

that acts on our behalf. We are moving away from the era of “static apps” toward a future of “collaborative autonomous 

agents” that can reliably act, remember context over time, and adapt to any situation. This new wave of intelligent 

applications should drive more automation, deliver significant efficiency gains, and open new monetisation 

opportunities. While the 2025 software spending environment has been mixed, we believe the backdrop could stabilise 

and improve in 2026. 

 

AI-enabled industries: We are still in early stages of true AI adoption across industries. Innovative companies that have 

been early AI adopters are moving more pilot projects into production, accelerating financial and competitive benefits 

compared to their peers. We believe leading AI adopters in the Financial Services, Health Care, Industrials and 

Consumer sectors are beginning to see the early benefits of AI driving better financial results. These opportunities remain 

underappreciated by investors and represent an attractive area for alpha generation in our view. 

 

The AI revolution is only beginning, and its trajectory promises to dramatically reshape the global economy. Recent 

advancements in AI demonstrated its potential, yet we are only in the early chapters of a much larger transformation 

that will gain momentum as innovation brings us closer to artificial general intelligence – potentially within the next 

decade. AI is rapidly redefining processes and competitive dynamics in every sector. In the next decade of AI, we believe 

more alpha generation may come from the companies that help enable AI transformation. The innovators in each 

industry will be ones that truly embrace AI to significantly boost productivity, reduce costs, and launch new products or 

services. Stockpicking will be essential to capturing the benefits of this opportunity, especially in an environment 

characterised by disruption and change. As we have done since the launch of the Fund almost a decade ago, our focus 

remains on identifying the innovative companies best positioned to leverage AI to deliver the most shareholder value 

creation over the long term. 
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Like us on Facebook Allianz Global Investors Singapore  

 
Connect on Linkedln Allianz Global Investors 

 Subscribe to YouTube channel Allianz Global Investors    

 
All data are sourced from Bloomberg and Allianz Global Investors as of 31 January 2026 unless otherwise stated. 
 
Allianz Global Investors and Voya Investment Management entered into a long-term strategic partnership on 25 July 
2022, upon which the investment team transferred to Voya Investment Management. This did not materially change the 
composition of the team, the investment philosophy nor the investment process. Management Company: Allianz Global 
Investors GmbH. Delegated Manager: Voya Investment Management Co. LLC (“Voya IM”). 
The information presented here is intended for general circulation and does not constitute a recommendation to anyone; 
it also has not taken into account the specific investment objectives, financial situation or particular needs of any 
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was 
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or 
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors 
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to 
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund 
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if 
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the 
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of 
the payment, the Fund’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not 
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields 
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of 
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may 
invest in financial derivative instruments and/or structured products and be subject to various risks (including 
counterparty, liquidity, credit and market risks etc.). Past performance, or any prediction, projection or forecast, is not 
indicative of future performance. Investors should read the Prospectus obtainable from Allianz Global Investors 
Singapore Limited or any of its appointed distributors for further details including the risk factors, before investing. The 
duplication, publication, extraction, or transmission of the contents, irrespective of the form is not permitted, except for the 
case of explicit permission by Allianz Global Investors. This publication has not been reviewed by the Monetary Authority 
of Singapore (MAS). MAS authorization/recognition is not a recommendation or endorsement. The issuer of this 
publication is Allianz Global Investors Singapore Limited (79 Robinson Road, #09-03, Singapore 068897, Company 
Registration No. 199907169Z). 
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