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Investment Objective

The Fund aims at long-term capital growth by investing in global bond markets in accordance with environmental and

social characteristics.
What Happened in September

While macroeconomic fundamentals remained broadly resilient in September, there were some signs of moderation in
economic activity, suggesting that tariffs were now having a more sustained impact on data. However, weaker data is
only serving to underwrite market expectations of further policy easing, and this has helped boost market sentiment into

quarter-end.

With corporate earnings in the rear-view mirror, market attention has turned to the primary market. September is
traditionally a busy time, but several issuance volume records were broken nonetheless. A strong demand technical
remains in place and has allowed supply to be well digested. Few deals left much new issue premium on the table, but
equally few struggled to perform. Meanwhile, mergers and acquisitions (M&A) activity has stayed vigorous, led by the

USD 55 billion leveraged buyout of a video game company.

Portfolio Review

The Fund delivered a positive gross performance in September, in Q3, and year-to-date. That was ahead of its

benchmark (US secured overnight financing rate index in USD).
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Spreads remained rather steady, and in some cases even tightened into quarter-end, helping the market absorb an
exceptionally busy calendar for new bond issues. In comparison to August, rates contributed less to performance, though

there was strength in the front end of the US Treasury curve as the US Federal Reserve (Fed) delivered a rate cut.

Our allocation to USD bonds and to 1-5-year maturities were the major contributors to outperformance. Banks were the
largest sector by portfolio weight and return contribution. Away from Financials, performance was well diversified across
industries, including Health Care, Real Estate, Energy, Telecoms and Retail. Over the quarter, the portfolio’s interest rate
duration rose from about 2 to 2.7 years and credit spread duration from roughly 2 to 3 years — with 20-25 basis points

(bps) of that increase coming from September.

Market Outlook

We think that risks to corporate credit are still present, given the fullness of valuations and what seems to be a high
reliance on the “Fed put” — at a time when sticky inflation and softening jobs data are sending conflicting messages. We
continue to be vigilant and proactive in recycling portfolio risk into new and fresh ideas, while maintaining the portfolio’s

resilient credit profile intact.
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All data are sourced from Bloomberg and Allianz Global Investors as at 30 September 2025 unless otherwise stated.

The information presented here is intended for general circulation and does not constitute a recommendation to anyone;
it also has not taken into account the specific investment objectives, financial situation or particular needs of any
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of
the payment, the Fund'’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may
invest in financial derivative instruments and/or structured products and be subject to various risks (including
counterparty, liquidity, credit and market risks etc.). Environmental, Social and Governance (ESG) strategies consider
factors beyond traditional financial information to select securities or eliminate exposure which could result in relative
investment performance deviating from other strategies or broad market benchmarks. Past performance, or any
prediction, projection or forecast, is not indicative of future performance. Investors should read the Prospectus obtainable
from Allianz Global Investors Singapore Limited or any of its appointed distributors for further details including the risk
factors, before investing. The duplication, publication, extraction, or transmission of the contents, irrespective of the form is
not permitted, except for the case of explicit permission by Allianz Global Investors. This publication has not been
reviewed by the Monetary Authority of Singapore (MAS). MAS authorization/recognition is not a recommendation or
endorsement. The issuer of this publication is Allianz Global Investors Singapore Limited (79 Robinson Road, #09-03,
Singapore 068897, Company Registration No. 1999071697).
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