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Investment Objective 
 

The Fund aims at long-term capital growth by investing in global bond markets in accordance with environmental and 

social characteristics. 

 

What Happened in August 
 

Credit assets continued to outperform core rates markets following the August speech at Jackson Hole by US Federal 

Reserve (Fed) Chair Jerome Powell, which was largely received as a clear policy easing signal. This translated into 

generally stronger gains for US, Asian and emerging market corporate bonds compared to Europe, where France faced 

economic turmoil ahead of a September no-confidence vote on the government. In the global high yield market, Bs 

outperformed BBs and CCCs, while BBBs were in line with the broader global investment grade market. 

 

The picture from Q2 corporate earnings was mixed by region and industry. Compared to Q1, one theme that stood out 

was a more measured and varied assessment of tariff implications, including more comforting views from Autos, tough 

demand conditions from Chemicals, and margin pressure but no demand collapse from Retail. According to Bloomberg, 

it has been the strongest August for mergers and acquisitions (M&A) since 2021 with close to USD 300 billion of 

transactions. 

 

Portfolio Review 
 

The Fund delivered a positive gross performance in August and year-to-date, ahead of its benchmark (US Secured 

Overnight Financing Rate Index in USD). Despite a more mixed environment for risk, the Fund continued to generate 

resilient income at a broadly similar rate to July. While credit spreads performed less well in August, interest rates 
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generally rallied and added to total returns, with the mid-part of the US yield curve outperforming longer-dated 

Treasuries that were more volatile. 

 

Exposure to US issuers and USD bonds added the most to portfolio performance in August. The contribution from our 

allocations to BBs and BBBs was quite balanced, whilst there were no outsized contributions from single names, in line 

with our objective to provide resilient and diversified income. The portfolio mix remains largely unchanged. 

 

Market Outlook 

 

While economic activity is holding up sufficiently for credit to perform, the tone for risk now looks more mixed. Spreads 

remain relatively tight, and this tends to be a busy time of the year for new bond supply, which can weigh on secondary 

market performance. We continue to reinforce the portfolio’s resilience with a focus on high quality issuers and on the 

shorter end of corporate credit curves. It does not yet make sense to move further along to longer maturities until we see 

the kind of curve steepening that provides a meaningful pick-up in spread and yield. 
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All data are sourced from Bloomberg and Allianz Global Investors as at 31 August 2025 unless otherwise stated. 
 
The information presented here is intended for general circulation and does not constitute a recommendation to anyone; 
it also has not taken into account the specific investment objectives, financial situation or particular needs of any 
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was 
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or 
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors 
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to 
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund 
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if 
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the 
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of 
the payment, the Fund’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not 
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields 
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of 
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may 
invest in financial derivative instruments and/or structured products and be subject to various risks (including 
counterparty, liquidity, credit and market risks etc.). Environmental, Social and Governance (ESG) strategies consider 
factors beyond traditional financial information to select securities or eliminate exposure which could result in relative 
investment performance deviating from other strategies or broad market benchmarks. Past performance, or any 
prediction, projection or forecast, is not indicative of future performance. Investors should read the Prospectus obtainable 
from Allianz Global Investors Singapore Limited or any of its appointed distributors for further details including the risk 
factors, before investing. The duplication, publication, extraction, or transmission of the contents, irrespective of the form is 
not permitted, except for the case of explicit permission by Allianz Global Investors. This publication has not been 
reviewed by the Monetary Authority of Singapore (MAS). MAS authorization/recognition is not a recommendation or 
endorsement. The issuer of this publication is Allianz Global Investors Singapore Limited (79 Robinson Road, #09-03, 
Singapore 068897, Company Registration No. 199907169Z). 
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