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Investment Objective

The Fund aims at long-term capital growth by investing in global bond markets in accordance with environmental and
social characteristics.

What Happened in November

With no US Federal Reserve (Fed) policy meeting, and economic data releases delayed by the US government
shutdown, global bond markets had mostly sentiment to go by in November. As for expectations around a US rate cut in
December, futures markets have changed their bets several times. According to data from the CME FedWatch Tool, the
odds of a December rate cut were above 90% in mid-October, then dropped below 50% in early November, only to climb
back up to around 80% at month-end. A December cut would bring the target range to 3.50%-3.75%.

Portfolio Review

The Fund delivered a positive gross performance in November. It also delivered a positive year-to-date performance,
ahead of its benchmark (US Secured Overnight Financing Rate Index in USD).

November was another mixed month for global credit markets. Much like October, there was a significant weakening in
sentiment mid-month followed by a strong recovery. Whilst in that context the month was volatile, credit assets ended
up delivering positive returns, but once again with the lowest rated corporates lagging. Away from CCCs, credit spreads
closed the month only a bit wider.

Having added some portfolio exposure to 10-year US Treasuries in October, we decided to also add 5-year Treasuries in
November. This reflected our positive top-down view on the belly of the US yield curve, as well as our bias to maintain a
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defensive stance — which contributed positively as 5-year Treasuries rallied into month-end. Amongst corporate holdings,

there was little trading activity, with the month mostly about harvesting “carry”.

Market Outlook

Our outlook remains constructive but measured. From the top down and longer term, we continue to look for moderate
(and sufficient for credit to perform) economic growth, increasing dispersion of returns between issuers and rating
classes, but still benign default rates. In the short term, while the pace of US rate cuts is a key variable, market conviction
that the direction of travel for rates seems to be lower ought to continue supporting risk appetite. Without a credit or
growth shock as our base case scenario for 2026, resilient income remains a central theme.
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All data are sourced from Bloomberg and Allianz Global Investors as at 30 November 2025 unless otherwise stated.

The information presented here is intended for general circulation and does not constitute a recommendation to anyone;
it also has not taken into account the specific investment objectives, financial situation or particular needs of any
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of
the payment, the Fund’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may
invest in financial derivative instruments and/or structured products and be subject to various risks (including
counterparty, liquidity, credit and market risks etc.). Environmental, Social and Governance (ESG) strategies consider
factors beyond traditional financial information to select securities or eliminate exposure which could result in relative
investment performance deviating from other strategies or broad market benchmarks. Past performance, or any
prediction, projection or forecast, is not indicative of future performance. Investors should read the Prospectus obtainable
from Allianz Global Investors Singapore Limited or any of its appointed distributors for further details including the risk
factors, before investing. The duplication, publication, extraction, or transmission of the contents, irrespective of the form is
not permitted, except for the case of explicit permission by Allianz Global Investors. This publication has not been
reviewed by the Monetary Authority of Singapore (MAS). MAS authorization/recognition is not a recommendation or
endorsement. The issuer of this publication is Allianz Global Investors Singapore Limited (79 Robinson Road, #09-03,
Singapore 068897, Company Registration No. 19990716927).
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