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Investment Objective

The Fund aims at long-term capital growth by investing in global bond markets in accordance with environmental and

social characteristics.
What Happened in January

It was a busy month for credit markets, which commenced with marked risk-on sentiment but then shifted to a more
cautious tone from mid-month — amidst geopolitical developments, sharp moves in commodity prices, and some
pressure on the US yield curve as the market digested the nomination of a new US Federal Reserve (Fed) Chair. With US
rates edging higher, total returns both for global high yield and global investment grade credit beat global core
government bonds. Higher beta assets such as emerging market high yield debt and CCC credits outperformed high-

rated segments.

Portfolio Review

The Fund delivered a positive gross performance in January, ahead of its benchmark (US Secured Overnight Financing
Rate Index in USD).

Performance continues to be driven by incremental positive contributions from multiple holdings, especially from
Financials, Telecoms and Energy, whilst none detracted more than 1 basis point (bps). As usual, the bulk of returns came
from BBB and BB credits. With high yield outperforming investment grade at the start of the year, the BB segment was
slightly ahead of BBBs.
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We stayed active in the portfolio but without materially changing its composition. For example, we rotated some
subordinated bank debt into senior bank debt, where compression in spreads between the two had become extreme.

Moreover, we reduced some lower-yielding, longer-duration exposure to capture shorter-maturity carry.

Market Outlook

Global markets seem to lack a single overarching narrative, as there are many disparate themes moving prices on a day-
to-day basis — ranging from artificial intelligence (Al), commodity price volatility, new issue supply, and single-name
news, to geopolitics and tariffs. The prospect of more US rate cuts, which had buttressed risk assets in the previous
quarter, looks like less of a driver now. Nevertheless, corporate earnings and fundamentals, as well as the outlook for
economic growth, remain supportive for taking resilient credit risk. Against this backdrop, the blended “sweet spot” of

BBB and BB-rated bonds should continue to offer decent income without too much fragility.
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All data are sourced from Bloomberg and Allianz Global Investors as at 31 January 2026 unless otherwise stated.

The information presented here is intended for general circulation and does not constitute a recommendation to anyone;
it also has not taken into account the specific investment objectives, financial situation or particular needs of any
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of
the payment, the Fund'’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may
invest in financial derivative instruments and/or structured products and be subject to various risks (including
counterparty, liquidity, credit and market risks etc.). Environmental, Social and Governance (ESG) strategies consider
factors beyond traditional financial information to select securities or eliminate exposure which could result in relative
investment performance deviating from other strategies or broad market benchmarks. Past performance, or any
prediction, projection or forecast, is not indicative of future performance. Investors should read the Prospectus obtainable
from Allianz Global Investors Singapore Limited or any of its appointed distributors for further details including the risk
factors, before investing. The duplication, publication, extraction, or transmission of the contents, irrespective of the form is
not permitted, except for the case of explicit permission by Allianz Global Investors. This publication has not been
reviewed by the Monetary Authority of Singapore (MAS). MAS authorization/recognition is not a recommendation or
endorsement. The issuer of this publication is Allianz Global Investors Singapore Limited (79 Robinson Road, #09-03,
Singapore 068897, Company Registration No. 1999071697).
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