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Investment Objective

The Fund aims to capture income from a global universe of floating-rate notes. The Fund seeks potential long-term
capital growth in accordance with environmental and social characteristics.

What Happened in June

In June, global investment grade corporate spreads tightened by -5 basis points (bps) to 89 bps with USD spreads
tightening by -1 bps to 87 bps, EUR spreads tightened by -8 bps to 92 bps, and GBP spreads tightened by -9 bps to 101
bps. Relative to government bonds, investment grade corporates delivered +40 bps of excess returns. Overall, the US
hard data continues to provide a supportive backdrop for credit, while rate cuts in Europe support the technical picture

with the 25-bps cut however, President Lagarde signalled the central bank has “nearly concluded” its easing cycle.

US non-farm payrolls came in (+139,000) modestly higher than expectations (+126,000), although we saw downward
revisions. The unemployment rate remained unchanged (at 4.02%) while average hourly earnings was a touch higher.
Therefore, the report showed continued labour market strength, pushing US Treasury yields higher and bear-flattening

the curve, with markets further pricing out policy-easing expectations at the margin.

With geopolitical implications in the Middle East rising, attention turned briefly away from tariff talk and the potential of
conflict resolution following the attacks by Israel on Iran. Oil prices have seesawed, up circa 25% at the peak before
retreating to a couple of dollars per barrel above the opening level for the month. Concerns were raised for many
industries directly linked to negative effects of this increased input cost with the inflationary effects being felt globally

likely affecting the consumer sectors more heavily whereby oil producers eyed potential future profits.
In the US, primary supply for the month totalled USD 108.58 billion in June, taking the H1 total to USD 899.43 billion,

4.5% above this point last year. In Europe, supply totalled EUR 63 billion, taking the total for the H1 to EUR 637 billion.
This is an increase of 8% versus this point last year.
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Portfolio Review

The Fund generated positive gross return in June, ahead of its cash reference index. Positive absolute performance was
generated by attractive underlying yields inbuilt within the Fund, with SOFR at 4.45% by the end of the period. Carry and

credit spread tightening were the main positive contributors to the relative outperformance.

With circa 1.7 years of corporate contribution to spread duration (CTSD), we maintained an overall conservative position
with a quality bias. The portfolio continues to hold a circa 20% liquidity buffer including cash, US Treasuries and high-

quality supra & agency (SSA) paper. Towards the end of the month, we increased the share of fixed coupon bonds in the
portfolio, rotating out of floating rate notes (FRNs), modestly increasing the interest rate duration. We remained tactical

in trading around our credit default swap high yield (CDX HY) overlay, 0.1-year CTSD, responding to evolving valuations.

We continued to selectively participate in new issues, with notable activity in the healthy securitised primary market,
adding to European and US collateralised loan obligations (CLOs) and European commercial mortgage-backed
securities (CMBS), all at the top of the capital structure (ie, class A). Within our "cash" sub-component of the securitised
allocation (which we define as shorter weighted average life (WAL), with less extension risk, higher quality issuers and
higher quality collateral), we have added to non-agency residential mortgage-backed securities (RMBS) and Auto asset-
backed securities (ABS).

Outlook

We consider the global corporate market to be at fair value following the compression from the tariff induced widening,
with valuations reflecting the strong fundamentals indicated by Q1 earnings. Our focus remains on sectorial and
idiosyncratic opportunities, within the context of an overall light credit risk footprint. Assuming the news flow around
tariffs does not deteriorate again, spreads can continue to grind tighter given the supportive technical backdrop. We
prefer Financials and domestically focused sectors, and we remain cautious on consumer cyclicals. We continue to
favour higher-quality credits and to stay in the upper part of the capital structure. Our modest risk positioning and our
ample liquidity buffer provide us with high flexibility to seize opportunities going forward.
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All data are sourced from Bloomberg Barclays, Bloomberg and Allianz Global Investors as of 30 June 2025 unless
otherwise stated.

The information presented here is intended for general circulation and does not constitute a recommendation to anyone;
it also has not taken into account the specific investment objectives, financial situation or particular needs of any
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of
the payment, the Fund'’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may
invest in financial derivative instruments and/or structured products and be subject to various risks (including
counterparty, liquidity, credit and market risks etc.). Investing in fixed income instruments (if applicable) may expose
investors to various risks, including but not limited to creditworthiness, interest rate, liquidity and restricted flexibility risks.
Changes to the economic environment and market conditions may affect these risks, resulting in an adverse effect to the
value of the investment. During periods of rising nominal interest rates, the values of fixed income instruments (including
short positions with respect to fixed income instruments) are generally expected to decline. Conversely, during periods of
declining interest rates, the values are generally expected to rise. Liquidity risk may possibly delay or prevent account
withdrawals or redemptions. Past performance, or any prediction, projection or forecast, is not indicative of future
performance. Investors should read the Prospectus obtainable from Allianz Global Investors Singapore Limited or any of
its appointed distributors for further details including the risk factors, before investing. The duplication, publication,
extraction, or transmission of the contents, irrespective of the form is not permitted, except for the case of explicit
permission by Allianz Global Investors. This publication has not been reviewed by the Monetary Authority of Singapore
(MAS). MAS authorization/recognition is not a recommendation or endorsement. The issuer of this publication is Allianz
Global Investors Singapore Limited (79 Robinson Road, #09-03, Singapore 068897, Company Registration No.
1999071692).
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