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Investment Objective 
 

The Fund aims at long-term capital growth by investing in global equity markets with a focus on the information 

technology sector or on an industry which forms part of this sector in accordance with environmental and social 

characteristics. 

 

What Happened in June 
 
Equity markets enjoyed a “melt-up” in June supported by an increased confidence that the US-led trade negotiations 

would result in favourable outcomes and more stability. As a result, US indices, the S&P 500 and Nasdaq Composite, 

made new all-time highs as did the MSCI AC World Index which gained 4.4% despite other bourses not faring as well.   

The Technology sector was the biggest driver of these gains, followed by the internet-heavy Communication Services 

component. 

 

Military action in Iran, initially by Israel and then subsequently by the US, did not deter the positive sentiment being 

displayed by equity investors, whilst economic data from the US was received positively with inflation continuing to rise 

less than expected. The widely touted concerns of a recession in the US because of the tariffs announced on “Liberation 

Day” appear to have dissipated, at least for the time being, whilst trade agreements are being negotiated. 
 

Portfolio Review 
 

Our top active contributors during June included our underweight position in a smartphone, computer and 

communications equipment giant. Other stocks that contributed positively were a Japanese semi cap equipment maker, 

a UK semiconductor company, a Canadian based electronic hardware manufacturer, and a maker of optical 

components. 

 

The biggest detractors to performance during the month included our underweight position in Nvidia. Additionally, 

payments network Visa; a data centre provider; and a Chinese provider of social media, gaming and payments 
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platforms were holdings that detracted most from performance. Additionally, we do not own a position in a producer of 

semiconductor products and devices, and the stock enjoyed a strong gain during the month. 

 

Three stocks (Microsoft, Nvidia, and the afore-mentioned smartphone, computer and communications equipment 

manufacturer) comprise approximately 48% of the index – weightings that we cannot (nor would we wish to) replicate in 

a diversified portfolio. Our weighting in these three names is approximately 18% and our lower weighting resulted in a 

positive relative contribution in the month. 

 

Significant Transactions  

 

We introduced three new stocks to the portfolio, all Asia-based.  Firstly, a South Korean manufacturer of memory chips, 

such as dynamic random-access memory (DRAM), who is currently the market leader in high bandwidth memory, and a 

necessity in the adoption of generative artificial intelligence (AI) infrastructure. Secondly, a Taiwanese manufacturer of 

power supply systems used for a wide range of computing equipment including AI servers, and lastly, an India-based 

online travel agent (OTA). 

 

Market Outlook 
 

The 90-day tariff reprieve provided by President Trump’s administration is set to expire in July, so it would not be 

surprising if market volatility picks up again as we approach the deadline if satisfactory trade agreements are not 

announced. 

 

Economic data will continued be scrutinised for any indication of a downturn in the US that could suggest that a 

recession is looming, however recent inflation and employment numbers are suggesting that any negative effects from 

Trump’s policies are yet to materialise. 

 

Companies will begin to announce their Q2 earnings reports during the month, with the early reporters being amongst 

those that had to provide their initial guidance when the post “Liberation Day” uncertainty was at its peak. 

 

In April, Gartner pared back their expectations for worldwide information technology (IT) spending growth in 2025 from 

9.8% year-on-year growth to 5.7% growth. More recently, JP Morgan published their CIO survey highlighting that IT 

budget growth is set at 2.8% compared with 3.8% growth when the CIOs were surveyed back in January. It is fair to say 

that elevated levels of uncertainty that have been introduced by tariffs and geopolitics are influencing near-term 

spending decisions. 
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Like us on Facebook Allianz Global Investors Singapore  

 
Connect on Linkedln Allianz Global Investors 

 Subscribe to YouTube channel Allianz Global Investors    

 
All data are sourced from Bloomberg and Allianz Global Investors as at 30 June 2025 unless otherwise stated. 
 
Allianz Global Investors and Voya Investment Management entered into a long-term strategic partnership on 25 July 
2022, upon which the investment team transferred to Voya Investment Management. This did not materially change the 
composition of the team, the investment philosophy nor the investment process. Management Company: Allianz Global 
Investors GmbH. Delegated Manager: Voya Investment Management Co. LLC (“Voya IM”).  
The information presented here is intended for general circulation and does not constitute a recommendation to anyone; 
it also has not taken into account the specific investment objectives, financial situation or particular needs of any 
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was 
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or 
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors 
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to 
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund 
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if 
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the 
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of 
the payment, the Fund’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not 
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields 
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of 
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may 
invest in financial derivative instruments and/or structured products and be subject to various risks (including 
counterparty, liquidity, credit and market risks etc.). Past performance, or any prediction, projection or forecast, is not 
indicative of future performance. Investors should read the Prospectus obtainable from Allianz Global Investors 
Singapore Limited or any of its appointed distributors for further details including the risk factors, before investing. The 
duplication, publication, extraction, or transmission of the contents, irrespective of the form is not permitted, except for the 
case of explicit permission by Allianz Global Investors. This publication has not been reviewed by the Monetary Authority 
of Singapore (MAS). MAS authorization/recognition is not a recommendation or endorsement. The issuer of this 
publication is Allianz Global Investors Singapore Limited (79 Robinson Road, #09-03, Singapore 068897, Company 
Registration No. 199907169Z). 
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