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Investment Objective 
 

The Fund aims to provide investors with long-term capital growth by investing in global equity markets with a focus on 

equities which will result in a portfolio of investments with a potential dividend yield above the market average when 

the portfolio is considered as a whole. 

 

What Happened in June 
 

June was a volatile month for global equities. The MSCI All Country World Index (ACWI) finished the month broadly 

where it started, with movements initially driven by events in the Middle East. The fragile US-Iran ceasefire and hopes for 

a peace deal effectively collapsed as the US hit military and surveillance targets in southern Iran and Tehran launched 

strikes against US military installations in neighbouring Gulf states early in the review period. However, geopolitical 

tensions swiftly eased after Pakistan's Prime Minister Shehbaz Sharif announced that the US and Iran had reached a 

permanent peace deal. However, sentiment was bolstered mid-month by renewed hopes of a peace deal and the 

historic Nasdaq debut of Elon Musk’s SpaceX – the first in a wave of mega initial public offerings (IPOs). The resumption 

of global oil flows through the Strait of Hormuz helped risk assets rally into month-end as oil prices slumped, helping to 

overcome losses triggered by a series of Tech-led pullbacks stemming from concerns over waning semiconductor 

demand and renewed fears about artificial intelligence (AI) spending. 

 

US equities eased in June. Stocks were pressured early on amid renewed missile and drone strikes in the Gulf. 

Meanwhile, President Donald Trump’s efforts to prevent the Israeli military campaign in southern Lebanon from 

derailing a potential peace deal between Washington and Tehran were thwarted after Iranian-backed militia 

Hezbollah rejected the US-brokered truce between Tel Aviv and Beirut. However, the S&P 500 and Nasdaq Composite 

indices moved higher and the Dow Jones Industrial Average touched a fresh record high on news of a US-Iran peace 

deal, with the so-called peace dividend lifting stocks and triggering expectations of a more dovish stance from the US 

Federal Reserve (Fed). US Vice President JD Vance subsequently concluded the first round of direct talks with Iranian 

officials in the Swiss Alps, agreeing a 60-day roadmap to secure a final deal, including waiving sanctions on Iran. Wall 
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Street moved lower on a hawkish pivot from the Fed, while Tech stocks sold off in the run-up to a wave of mega IPOs 

amid fears that portfolio rebalancing will result in a massive liquidity rotation from richly valued chip stocks into new 

listings. Tariff tensions were a further headwind as the US threatened higher levies on 60 trading partners, including the 

European Union (EU), the UK and Japan. The new tariffs stem from a probe into goods made by forced labour by the 

office of the US Trade Representative Jamieson Greer under Section 301 of the US Trade Act of 1974. 

 

European equities finished June higher. Markets tracked Wall Street lower early on, as optimism around a breakthrough 

in US-Iran peace talks faded. Meanwhile, trans-Atlantic tensions resurfaced after the Office of the US Trade 

Representative concluded its investigation into alleged forced labour enforcement failures and threatened higher tariffs 

on EU shipments to the US. Market jitters returned after the European Central Bank (ECB) announced the first rate hike 

since September 2023. However, the Stoxx 600 Index touched a new record high in the relief rally that followed news of 

a peace deal between Washington and Tehran and the reopening of the crucial Strait of Hormuz shipping lane. 

Elsewhere, Kyiv stepped up long-range missile attacks against Russia as well as Russian-occupied territory in Ukraine, 

while European Commission President Ursula von der Leyan announced a fresh package of sanctions against Russia. 

French President Emanuel Macron welcomed world leaders to Évian-des-Bains for the annual G7 Summit, with leaders 

reaffirming their commitment to Ukraine. However, Tech stocks got caught up in the AI-led sell-off later in the month. 

 

Portfolio Highlights 
 

What helped? ● The equity market moved sideways ending in slight negative territory in USD terms in June. 

The trend-following strategies Momentum and Revisions showed solid outperformance 

versus the market.  

What hurt? ● Based on the long-term negative correlation, the outperformance of Momentum is 

accompanied by Value underperforming versus the broad equity market. Dividend stocks 

within Value underperformed in the second half of June. This is the main reason for the 

underperformance of the Fund.  

 

Market Outlook 

 

The global economy is likely to remain stable, especially as the crisis in the Middle East appears to be easing. At the 

same time, AI investments are supporting growth and valuations in parts of the equity market. Despite the fragile 

geopolitical environment, we therefore remain positive on international equity markets. At a regional level, we favour 

the US and emerging markets over Europe and Japan. Inflation risk and the possibility of higher interest rates for an 

extended period are likely to direct investors’ attention more strongly towards value, income, and quality factors. Value 

stocks appear promising, as they enable diversification in an AI-driven market and could benefit from a changing 

macroeconomic environment. After a long period of dominance by growth stocks and companies with extremely high 

market capitalisations, price volatility could trigger a rotation towards a stronger focus on companies’ fundamentals. 

The theme of “strategic autonomy” is also likely to gain further importance, as reflected in rising government spending 

on defence, energy, and infrastructure. In Asia as well, equities could benefit from these global themes. China stands out 

due to the rapid adoption of AI across its economy. In this environment, we believe that investment success will depend 

primarily on careful decisions at the country, sector, and individual stock levels. 
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Connect with Us sg.allianzgi.com  +65 6438 0828  Search more   

     

 
Like us on Facebook Allianz Global Investors Singapore  

 
Connect on Linkedln Allianz Global Investors 

 Subscribe to YouTube channel Allianz Global Investors    

 
All data are sourced from Allianz Global Investors as at 30 June 2026 unless otherwise stated. 
 
The information presented here is intended for general circulation and does not constitute a recommendation to anyone; 
it also has not taken into account the specific investment objectives, financial situation or particular needs of any 
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was 
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or 
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors 
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to 
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund 
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if 
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the 
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of 
the payment, the Fund’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not 
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields 
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of 
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may 
invest in financial derivative instruments and/or structured products and be subject to various risks (including 
counterparty, liquidity, credit and market risks etc.). Past performance, or any prediction, projection or forecast, is not 
indicative of future performance. Investors should read the Prospectus obtainable from Allianz Global Investors 
Singapore Limited or any of its appointed distributors for further details including the risk factors, before investing. The 
duplication, publication, extraction, or transmission of the contents, irrespective of the form is not permitted, except for the 
case of explicit permission by Allianz Global Investors. This publication has not been reviewed by the Monetary Authority 
of Singapore (MAS). MAS authorization/recognition is not a recommendation or endorsement. The issuer of this 
publication is Allianz Global Investors Singapore Limited (79 Robinson Road, #09-03, Singapore 068897, Company 
Registration No. 199907169Z). 
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