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Investment Objective 

The Fund aims to provide investors with long-term capital growth by investing in global equity markets with a focus on 

equities which will result in a portfolio of investments with a potential dividend yield above the market average when 

the portfolio is considered as a whole. 

What Happened in January 

January was a turbulent month for global equity markets, with the MSCI All Country World Index (ACWI) finishing the 

month modestly higher. Oil majors and defence stocks led gains across major indices early on after the US launched 

airstrikes against Caracas and captured Venezuelan President Nicolás Maduro. However, trade war jitters weighed on 

sentiment after US President Donald Trump threatened to slap extra tariffs on eight European economies for opposing 

his ambitions to annex Greenland, triggering a rift with European leaders and stoking concerns over the future of the 

North Atlantic Treaty Organization (NATO) alliance. Meanwhile, heightened geopolitical tensions in the Middle East 

were an additional headwind, with rhetoric intensifying between Washington and Tehran as nuclear talks remained 

stalled and political unrest persisted in Iran after security forces killed thousands in a lethal crackdown against anti-

government protestors. 

US equities rose modestly in January. The Trump administration’s unpredictable foreign policy stance sparked 

geopolitical uncertainty and stoked fears of a trans-Atlantic trade war. Meanwhile, two fatal shootings by the US 

Immigration and Customs Enforcement (ICE) agents in Minneapolis sparked bipartisan outrage, with Senate Democrats 

threatening to block funding for the Department of Homeland Security and raising the prospect of another government 

shutdown. Worries about the political independence of the US Federal Reserve (Fed) also buffeted investor confidence, 

and shares fell after President Trump announced former Fed Governor Kevin Warsh as his nominee to succeed Jerome 

Powell as the next chair of the US central bank. 
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European equities moved modestly higher in January. Defence stocks lifted markets in the aftermath of US military 

intervention in Venezuela but gains were pared after US President Donald Trump threatened eight European countries 

with additional tariffs over their opposition to his Greenland annexation proposals. The move triggered concerns around 

the future of the NATO military alliance and broader trans-Atlantic relations, prompting European leaders to reaffirm 

support for the self-governing Danish island nation and suspend approval of last year’s US-European Union (US-EU) 

trade deal. Stocks rebounded in the ensuing relief rally after President Trump’s rhetoric softened, and continued to climb 

after Brussels signed a trade deal with Mercosur. Stocks rallied near month-end after the EU and India signed a 

landmark free-trade pact covering around one-third of global trade. Meanwhile, heavy Russian airstrikes intensified 

Ukraine’s winter energy crisis, even as the first trilateral talks between Moscow, Kyiv and Washington took place in Abu 

Dhabi. 

Portfolio Highlights 

What helped? ● After a positive December, the start of 2026 was again positive. The trend following

strategies Momentum and Revisions stocks did well. More defensive factors like Quality

also did well. Specifically, stocks with higher dividend growth or greater stability did

slightly better than the market.

What hurt? ● Value stocks beyond Dividend and Growth stocks underperformed. This is a usual pattern:

Value underperforms whereas the trend-following strategies outperform.

Market Outlook

Encouragingly, market participants do not seem to be willing to take excessive risks at the beginning of the new year. 

Overall, international investors have moderately overweighted equities. Our general market outlook is still optimistic, 

seeing that riskier assets should benefit from a combination of robust global growth and the expected increase in 

corporate earnings. The US economy, in particular, seems to be in good shape. However, the downtrend of the US dollar 

might continue, and the gold price jump suggests that investors are increasingly worried about potential political and 

economic crises. Investors should closely watch the markets for signs of rising volatility. This applies at the sector and 

company level, too, as investors’ expectations have risen. The current reporting season shows that investors differentiate 

more clearly than before between “winners” and “losers”. We recommend a risk-aware, active investment approach and 

broad diversification across regions and topics in this environment. 
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Like us on Facebook Allianz Global Investors Singapore  

 
Connect on Linkedln Allianz Global Investors 

 Subscribe to YouTube channel Allianz Global Investors    

 
All data are sourced from Allianz Global Investors as at 31 January 2026 unless otherwise stated. 
 
The information presented here is intended for general circulation and does not constitute a recommendation to anyone; 
it also has not taken into account the specific investment objectives, financial situation or particular needs of any 
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was 
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or 
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors 
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to 
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund 
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if 
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the 
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of 
the payment, the Fund’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not 
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields 
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of 
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may 
invest in financial derivative instruments and/or structured products and be subject to various risks (including 
counterparty, liquidity, credit and market risks etc.). Past performance, or any prediction, projection or forecast, is not 
indicative of future performance. Investors should read the Prospectus obtainable from Allianz Global Investors 
Singapore Limited or any of its appointed distributors for further details including the risk factors, before investing. The 
duplication, publication, extraction, or transmission of the contents, irrespective of the form is not permitted, except for the 
case of explicit permission by Allianz Global Investors. This publication has not been reviewed by the Monetary Authority 
of Singapore (MAS). MAS authorization/recognition is not a recommendation or endorsement. The issuer of this 
publication is Allianz Global Investors Singapore Limited (79 Robinson Road, #09-03, Singapore 068897, Company 
Registration No. 199907169Z). 

ADM-5250119M
A

C
S

-W
-A

D
M

@
N

/A
-P

-1
74

71
98

6C


