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Investment Objective 
 

The Fund aims to provide investors with long-term capital growth by investing in global equity markets with a focus on 

equities which will result in a portfolio of investments with a potential dividend yield above the market average when 

the portfolio is considered as a whole. 

 

What Happened in February 
 

February was another turbulent month for global equity markets, with the MSCI All Country World Index (ACWI) posting 

a modest gain. Stocks rallied after the US Supreme Court overturned the Trump administration’s emergency tariffs. The 

evolving situation in the Middle East also buffeted sentiment, culminating in joint US-Israeli attacks against Iran and 

reports that Supreme Leader Ayatollah Ali Khamenei had been killed. Tehran unleashed deadly retaliatory strikes 

against Israel and US allies across the region, while Russia’s bombardment of Ukraine and its power grid continued, 

even as the second round of US-brokered peace talks took place in Abu Dhabi. 

 

US equities fell fractionally in February. Fears of an artificial intelligence (AI) bubble resurfaced early on, triggering a 

sharp sell-off in Technology names, although fears around the disruptive potential of AI for software firms and broader 

sectors rattled markets for much of the month. Meanwhile, President Donald Trump invoked Section 122 to impose a 

blanket 10% global tariff after the US Supreme Court struck down the sweeping tariffs pursued by the White House 

under an emergency law, leaving uncertainty surrounding the slew of trade deals subsequently signed between the US 

and its global trading partners. In geopolitical news, US-brokered peace talks between Russia and Ukraine ended 

abruptly while nuclear talks between Washington and Tehran continued for much of the month. Joint US-Israeli attacks 

against Iran on the last day of the month resulted in the death of Supreme Leader Ayatollah Ali Khamenei and a series 

of retaliatory strikes by Tehran against Israel and US allies across the Middle East. 

 

European equities moved higher in February, although markets were not immune to the AI disruption fears dragging 

stocks lower elsewhere. The STOXX 600 Index touched a fresh record high as investors rotated out of mega-cap high-
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growth US Tech names. Defence stocks also moved higher after US-brokered peace talks between Moscow and Kyiv 

collapsed dashing hopes of an end to the conflict as it entered its fifth year. Mounting concerns about renewed conflict 

in the Middle East further supported the sector. Reports that European Central Bank (ECB) President Christine Lagarde 

was planning to step down before her 8-year term ends in October 2027 fuelled succession talk and speculation about 

the central bank’s policy outlook. Stocks rose later in the review period after the US Supreme Court’s decision to overturn 

President Donald Trump’s emergency tariffs. 

 

Portfolio Highlights 
 

What helped? ● February was a slightly positive month for global equities. The defensive bias of the Fund 

paid off with a better performance than equity markets. Defensive Value and Dividend 

stocks with strong Dividend Reliability performed well in a volatile environment.  

What hurt? ● Small Cap, Growth and Trend-following strategies have not been strong in February. 

Names with higher volatility and cyclicality mostly underperformed.  

 

Market Outlook 

 

We expect global growth to be slightly above potential during Q1 thanks to stimulus from investments in Technology 

and AI in the US and key emerging markets on the one hand, and a gradual pick-up in activity in the euro area and 

Japan on the other. In view of this macroeconomic background and the probable increase in corporate earnings, we are 

still optimistic about the equity market. We believe that the recent trends will continue and that the upswing will gain 

breadth. In Europe, stronger economic data and fiscal support in Germany should prop up cyclical sectors. Japan will 

probably continue to benefit from a stable political framework and healthy corporate fundamentals. And the weaker US 

dollar and rising structural demand from international investors will support emerging markets equities. However, 

disappointments in one of the key areas – growth, inflation or monetary policy – might trigger setbacks. Uncertainties 

about global conflicts are another source of potential risks. 
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Connect with Us sg.allianzgi.com  +65 6438 0828  Search more   

     

 
Like us on Facebook Allianz Global Investors Singapore  

 
Connect on Linkedln Allianz Global Investors 

 Subscribe to YouTube channel Allianz Global Investors    

 
All data are sourced from Allianz Global Investors as at 28 February 2026 unless otherwise stated. 
 
The information presented here is intended for general circulation and does not constitute a recommendation to anyone; 
it also has not taken into account the specific investment objectives, financial situation or particular needs of any 
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was 
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or 
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors 
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to 
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund 
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if 
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the 
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of 
the payment, the Fund’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not 
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields 
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of 
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may 
invest in financial derivative instruments and/or structured products and be subject to various risks (including 
counterparty, liquidity, credit and market risks etc.). Past performance, or any prediction, projection or forecast, is not 
indicative of future performance. Investors should read the Prospectus obtainable from Allianz Global Investors 
Singapore Limited or any of its appointed distributors for further details including the risk factors, before investing. The 
duplication, publication, extraction, or transmission of the contents, irrespective of the form is not permitted, except for the 
case of explicit permission by Allianz Global Investors. This publication has not been reviewed by the Monetary Authority 
of Singapore (MAS). MAS authorization/recognition is not a recommendation or endorsement. The issuer of this 
publication is Allianz Global Investors Singapore Limited (79 Robinson Road, #09-03, Singapore 068897, Company 
Registration No. 199907169Z). 
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