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Investment Objective 
 

The Fund aims to provide investors with long-term capital growth by investing in global equity markets with a focus on 

equities which will result in a portfolio of investments with a potential dividend yield above the market average when 

the portfolio is considered as a whole. 

 

What Happened in August 
 

August was another turbulent month for global equities, with the MSCI All Country World Index (ACWI) closing the 

month higher. Global markets rose early on as oil prices eased amid renewed hopes for an interim peace deal mediated 

by Oman. However, markets struck a cautious note as optimism around a lasting settlement effectively unravelled amid 

renewed strikes against vessels in the Strait of Hormuz and escalating rhetoric from Washington and Iran. Risk appetite 

was further dented as the US vowed to unleash tighter sanctions against Iran and its trading partners, although markets 

rose after US Treasury Secretary Scott Bessent unveiled the so-called economic D-Day package. After rising on reports of 

increased tanker traffic through the strait, markets eased into month-end as oil prices ticked up amid renewed military 

strikes. In Asia, the US military scaled back joint drills with its South Korean counterparts, reinforcing concerns over the 

shifting dynamics of Washington’s security ties in the region amid perceived support for Pyongyang. In terms of 

monetary policy, bank stocks moved higher after US Federal Reserve (Fed) Chair Kevin Warsh struck a cautious tone in 

his debut speech at Jackson Hole. Elsewhere, shifting investor sentiment towards artificial intelligence (AI) stocks 

continued to drive market volatility. 

 

US equities moved higher in August. Wall Street rallied early on as Tech stocks surged and oil prices eased on optimism 

around Oman-Iran negotiations to reopen the Strait of Hormuz. However, uncertainty over the strait was compounded 

by Israel’s rejection of US President Donald Trump’s peace plan for Gaza. Subdued inflation data drove the main indices 

to fresh highs mid-month, as worries about a September rate hike from the Fed faded. However, the US public debt 

burden touched to a fresh high, surpassing USD 40 trillion and sending 30-year bond yields soaring to levels last seen in 

2007. However, the main indices rebounded briefly after the US Treasury Department doubled its buyback programme 
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for longer-dated bonds to calm volatility. Elsewhere, the Senate approved a stopgap funding bill to avoid another US 

government shutdown in the run-up to the mid-term elections in November. Meanwhile, mounting trade war tensions 

rattled sentiment after US-Canada talks collapsed, with Washington slapping 50% levies on USD 20 billion of Canadian 

goods and Ottawa announcing retaliatory tariffs. Markets were buffeted ahead of US Treasury Secretary Scott Bessent’s 

“Operation Economic Outcast” announcement, a sweeping sanctions package targeting Iran and its trading partners. 

However, stocks subsequently rose after the measures proved less severe than initially feared before pulling back amid 

renewed tensions in the Gulf.  

 

European equities rose slightly in aggregate. The Euro STOXX 600 Index initially tracked Wall Street higher amid 

optimism around a deal to reopen the Strait of Hormuz to shipping traffic. Regional Tech stocks also rebounded on 

positive earnings releases, further supporting risk appetite and driving the pan-European index to a fresh record high. 

However, gains were pared by rising crude prices as diplomatic talks stalled amid increasingly hostile US-Iran rhetoric 

and renewed strikes in the strait and the Red Sea. Markets were also rattled by escalating strikes against cargo ships 

carrying grain exports in the Black Sea and the continued Russian blockade of Ukrainian ports, raising concerns about 

global food supply chains and compounding inflationary pressures, with Moscow rejecting Kyiv’s offer of a shipping 

truce. Markets subsequently rose near month-end after the economic impacts of Washington’s latest measures to 

tighten the screws of economic pressure against Iran and its trading partners were perceived to be softer than initially 

feared. However, global government bond jitters pared monthly gains, while renewed strikes in the Gulf were a further 

headwind. Lingering fiscal concerns and political uncertainty in France also weighed on risk assets. 

 

Portfolio Highlights 
 

What helped? ● Global equity markets were positive in August with higher risk names, attractive valuation 

and higher dividend yield clearly outperforming. The Fund could profit with its balanced 

dividend exposure. 

What hurt? ● The most defensive names and those with the most stable dividend features, however, 

lagged equity markets and contributed negatively.  

 

Market Outlook 

 

The global economy continues to demonstrate remarkable resilience despite geopolitical tensions, elevated energy 

prices and persistent inflationary pressures. In the US in particular, investment in AI and digital infrastructure is providing 

an additional source of growth. An expanding range of sectors is benefitting from these trends, including 

semiconductors, data centres, Energy and Industrials. We remain constructive on equities and continue to favour the US 

and emerging markets. At the same time, investor attention may increasingly extend beyond the large-cap Technology 

companies towards businesses offering attractive valuations, robust balance sheets and resilient earnings profiles. 

Additional opportunities are evident in digitalisation, AI-related infrastructure, and rising investment in energy supply 

and infrastructure. In addition, we see attractive opportunities across Asia, as the adoption of AI technologies and 

related investment continue to gather momentum across the region. In our view, active management and rigorous 

security selection remain essential in identifying companies with attractive valuations and above-average earnings and 

growth potential. 
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Connect with Us sg.allianzgi.com  +65 6438 0828  Search more   

     

 
Like us on Facebook Allianz Global Investors Singapore  

 
Connect on Linkedln Allianz Global Investors 

 Subscribe to YouTube channel Allianz Global Investors    

 
All data are sourced from Allianz Global Investors as at 31 August 2026 unless otherwise stated. 
 
The information presented here is intended for general circulation and does not constitute a recommendation to anyone; 
it also has not taken into account the specific investment objectives, financial situation or particular needs of any 
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was 
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or 
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors 
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to 
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund 
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if 
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the 
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of 
the payment, the Fund’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not 
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields 
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of 
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may 
invest in financial derivative instruments and/or structured products and be subject to various risks (including 
counterparty, liquidity, credit and market risks etc.). Past performance, or any prediction, projection or forecast, is not 
indicative of future performance. Investors should read the Prospectus obtainable from Allianz Global Investors 
Singapore Limited or any of its appointed distributors for further details including the risk factors, before investing. The 
duplication, publication, extraction, or transmission of the contents, irrespective of the form is not permitted, except for the 
case of explicit permission by Allianz Global Investors. This publication has not been reviewed by the Monetary Authority 
of Singapore (MAS). MAS authorization/recognition is not a recommendation or endorsement. The issuer of this 
publication is Allianz Global Investors Singapore Limited (79 Robinson Road, #09-03, Singapore 068897, Company 
Registration No. 199907169Z). 
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