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Investment Objective 
 

The Fund aims to provide investors with long-term capital growth by investing in global equity markets with a focus on 

equities which will result in a portfolio of investments with a potential dividend yield above the market average when 

the portfolio is considered as a whole. 

 

What Happened in December 
 

Global equities delivered a modest gain in December, with the MSCI All Country World Index (ACWI) rounding out an 

impressive rise of more than 20% for the year. Gains were muted for most of the month, although the traditional Santa 

Claus rally lifted investor sentiment into the holiday period. However, escalating protests in Iran and Chinese military 

exercises in the Taiwan Strait weighed on sentiment at month-end. European stocks finished in front, followed closely by 

the UK. Japan was next but trailed the global index, while the US eked out a fractional gain over the month. Emerging 

markets trailed their developed market peers, dragged lower by index heavyweight China. Turning to sectors in the 

MSCI ACWI, Financials and Materials led the way, while Utilities was the weakest sector in December. 

 

US equities rose fractionally in December, as lacklustre economic data weighed on sentiment. Markets rose early on 

amid growing hopes of a rate cut from the US Federal Reserve (Fed), as duly transpired. Meanwhile, President Trump’s 

peace plan to end the war in Ukraine resulted in further talks involving Kyiv, Moscow and European partners. As the 

month progressed, elevated artificial intelligence (AI) valuation concerns resurfaced, with investors rotating into cheaper 

parts of the market. Flaring tensions in the Caribbean triggered concerns around regional security after the US Coast 

Guard intercepted Venezuelan oil tankers as Washington stepped up pressure against the government of Nicolás 

Maduro. Meanwhile, US strikes against the Islamic State in northwestern Nigeria dented sentiment, alongside escalating 

protests in Iran and Chinese military exercises in the Taiwan Strait. The so-called Santa Claus rally lifted stocks into year-

end despite lingering macroeconomic and geopolitical uncertainties. 

 

  



 

2 
 

ALLIANZ GLOBAL HIGH PAYOUT FUND: MONTHLY COMMENTARY 

 
European equities moved higher in December. Markets tracked Wall Street gains early on, as mounting hopes of a rate 

cut from the Fed bolstered sentiment. Positive fundamentals and the diminishing likelihood of rate rises from the 

European Central Bank (ECB) in 2026 also lifted sentiment. Tentative hopes for a ceasefire in Ukraine continued to 

mount and wane as further negotiations took place over the month. The European Union (EU) agreed a EUR 90 billion 

loan to Ukraine over the next two years, although leaders were unable to agree on using frozen Russian assets in fear of 

retaliation from Moscow. In addition, the European Commission fined Elon Musk’s X EUR 120 billion under the Digital 

Services Act. 

 

Portfolio Highlights 
 

What helped? ● In a positive December, more risky stocks and those with smaller market capitalisation 

outperformed. This helped cyclical Value stocks, although names with higher dividend 

stability and more defensive characteristics lagged the market.  

What hurt? ● More defensive factors such as Quality and Dividend Reliability weighed on performance 

and contributed negatively to relative Fund performance.  

 

Market Outlook 

 

Overall, we stick to our optimistic outlook for equities, as global growth is likely to remain healthy. While fundamental 

and political uncertainty is still high, we believe it has passed its peak. Nevertheless, investors should be prepared for a 

potential increase in market volatility ahead of the US mid-term elections and the changeover at the Fed. In addition, 

market sentiment may change abruptly due to geopolitical crises. Turning to the individual regions, US equity valuations 

continue to appear elevated, particularly for Tech large caps. However, in most cases they are supported by healthy 

corporate earnings, which is why we do not see a significant bubble risk at the moment. European valuations are 

cheaper and offer selective opportunities, not least thanks to larger fiscal stimulus and the EU initiative for strategic 

autonomy. The outlook for China and India is attractive, thanks to structural growth factors and reforms. Generally 

speaking, we recommend a risk-aware, active investment approach with a longer-term horizon and broad diversification 

across regions and innovation topics. 
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Like us on Facebook Allianz Global Investors Singapore  

 
Connect on Linkedln Allianz Global Investors 

 Subscribe to YouTube channel Allianz Global Investors    

 
All data are sourced from Allianz Global Investors as at 31 December 2025 unless otherwise stated. 
 
The information presented here is intended for general circulation and does not constitute a recommendation to anyone; 
it also has not taken into account the specific investment objectives, financial situation or particular needs of any 
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was 
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or 
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors 
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to 
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund 
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if 
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the 
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of 
the payment, the Fund’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not 
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields 
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of 
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may 
invest in financial derivative instruments and/or structured products and be subject to various risks (including 
counterparty, liquidity, credit and market risks etc.). Past performance, or any prediction, projection or forecast, is not 
indicative of future performance. Investors should read the Prospectus obtainable from Allianz Global Investors 
Singapore Limited or any of its appointed distributors for further details including the risk factors, before investing. The 
duplication, publication, extraction, or transmission of the contents, irrespective of the form is not permitted, except for the 
case of explicit permission by Allianz Global Investors. This publication has not been reviewed by the Monetary Authority 
of Singapore (MAS). MAS authorization/recognition is not a recommendation or endorsement. The issuer of this 
publication is Allianz Global Investors Singapore Limited (79 Robinson Road, #09-03, Singapore 068897, Company 
Registration No. 199907169Z). 
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