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Investment Objective

The Fund aims at long- term capital growth by investing in high yield rated debt securities of global bond markets in

accordance with environmental and social characteristics.
What Happened in February

Like January, February was a month of two distinct halves for risk appetite: the early days continued the strength of late
January but then gave way to a more cautious mood. Almost all credit classes saw spreads widen during February, but
the tailwind of lower yields ensured another month of outright positive total returns. February brought growing signs
that the US economy was slowing, with inflation expectations jumping due to President Trump’s tariff threats. Retail
sales, consumer sentiment and home sales softened in January and early indications showed services activity in
February had contracted for the first time in more than two years. While the US Federal Reserve (Fed) indicated it was in
no rush to cut rates, the European Central Bank (ECB) is expected to continue to reduce borrowing costs. Against that
backdrop, global equities delivered mixed returns over February as markets struggled to navigate President Trump's
disruptive and unpredictable agenda. Global bonds delivered positive returns. US Treasuries were among the strongest
performers, boosted by signs of slowing US economic momentum. European government bonds also rose but lagged
their US counterparts in anticipation that higher European defence commitments will likely cause government spending

to balloon across the continent.

Corporate credit harvested decent total returns in February with the main investor focus on tariffs, geopolitics, and Q4
earnings, where we have so far seen US earnings significantly surprise to the upside overall, while European earnings
have been more mixed. Looking closer at global high yield, BBs outperformed Bs with spread moves +8 basis points
(bps) versus +11 bps and more tailwind from duration. We wouldn’t class this as an especially “risk off” move, as index
global CCCs did better than either BBs or Bs, thanks to healthy carry buffers and distressed recovery stories playing out.
Perhaps counter-intuitively in the Trump era, once again euro high yield did better than the USD bucket (HOAO versus
HEOO), indeed EUR spreads outperformed by 29 bps in February.
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Portfolio Review

At the index level, it was again a decent month for global high yield total returns, with unconstrained global high yield
HWOC (USD) returning 0.88%, bringing the year-to-date total return to a healthy 2.10%. The index spread widened by 10

bps, but this was more than offset by the benefit of carry and the impact of falling interest rates.

The Fund generated a positive return on a gross basis in February, ahead of the return of its benchmark (ICE BofA
Global High Yield Constrained Index USD Hedged — HWOCUSDH).

Our allocation across currency blocs was broadly a wash during the month, as was the rating allocation. Sector
contributions to the overall picture were mixed but, in any case, it was more single security selection than industry
choices that supported performance. Banking and Financial Services names, notably those in the BB space with plenty
of duration, did well and drove the positive impact of our (overweight) allocation to Banking and Financial Services.
Energy had a much less good month in the benchmark as oil prices started to fade, we made money here both by the
overall underweight to the sector and by specific long positions which did well on idiosyncratic news. During February,
we modestly reduced our EUR overweight versus USD, bringing us closer to flat, which we think makes more sense given

the current uncertainties.

Outlook

With Q4 earnings having mostly passed, we might expect the focus to return to more conventional macro drivers such as
the March round of central bank meetings. However, there is an unconventional slant to the market dynamics at the
moment. This has been catalysed by the new US regime and is creating a range of hard-to-predict evolutions across
geopolitics, trade, growth, rates and fiscal policy. Against that backdrop, it is challenging to express strong thematic
views in the portfolios. We expect for the near term to maintain our risk broadly close to benchmark overall with a strong

emphasis on security selection to drive performance.
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All data are sourced from Bloomberg and Allianz Global Investors, as at 28 February 2025 unless otherwise stated.

The information presented here is intended for general circulation and does not constitute a recommendation to anyone;
it also has not taken into account the specific investment objectives, financial situation or particular needs of any
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of
the payment, the Fund'’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may
invest in financial derivative instruments and/or structured products and be subject to various risks (including
counterparty, liquidity, credit and market risks etc.). Investing in fixed income instruments (if applicable) may expose
investors to various risks, including but not limited to creditworthiness, interest rate, liquidity and restricted flexibility risks.
Changes to the economic environment and market conditions may affect these risks, resulting in an adverse effect to the
value of the investment. During periods of rising nominal interest rates, the values of fixed income instruments (including
short positions with respect to fixed income instruments) are generally expected to decline. Conversely, during periods of
declining interest rates, the values are generally expected to rise. Liquidity risk may possibly delay or prevent account
withdrawals or redemptions. Past performance, or any prediction, projection or forecast, is not indicative of future
performance. Investors should read the Prospectus obtainable from Allianz Global Investors Singapore Limited or any of
its appointed distributors for further details including the risk factors, before investing. The duplication, publication,
extraction, or transmission of the contents, irrespective of the form is not permitted, except for the case of explicit
permission by Allianz Global Investors. This publication has not been reviewed by the Monetary Authority of Singapore
(MAS). MAS authorization/recognition is not a recommendation or endorsement. The issuer of this publication is Allianz
Global Investors Singapore Limited (79 Robinson Road, #09-03, Singapore 068897, Company Registration No.
1999071692).
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