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Investment Objective

The Fund aims at long-term capital growth by investing in global equity markets in accordance with environmental and
social characteristics.

What Happened in June

June was characterised by heightened volatility across global markets, with geopolitical tensions in the Middle East
dominating sentiment early in the period. Renewed hostilities between the US and Iran initially drove risk aversion and
supported safe-haven assets, before easing following the announcement of a peace agreement and the reopening of
key oil shipping routes through the Strait of Hormuz. This led to a sharp decline in oil prices, which in turn contributed to
falling inflation expectations and supported risk assets into month end.

Against this backdrop, central banks remained cautious. The European Central Bank (ECB) and the Bank of Japan (BoJ)
both delivered rate hikes, reflecting ongoing concerns around inflation persistence, while the US Federal Reserve (Fed)
maintained a relatively hawkish tone despite holding rates steady. The combination of moderating inflation

expectations but still-restrictive policy conditions led to mixed performance across asset classes.

Global equity markets finished broadly unchanged, masking significant intra-month volatility. Sector performance
diverged meaningfully, with Health Care, Financials and Industrials outperforming, while Communication Services and
Information Technology lagged. The Technology sector, which had led markets year-to-date, came under pressure as
concerns emerged around the sustainability of artificial intelligence (Al) related spending, elevated valuations and signs

of less ebullient semiconductor demand.
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We are sure there will be newsletters highlighting some rebounds in “Al disrupted” stocks but we would caution this is
likely simply a positioning unwind rather than any fundamental change to the risk to digital assets in this Al era and we

are keeping away from that risk set.

Regionally, European markets performed strongly, supported by easing geopolitical risks and improving sentiment,
while US markets were more mixed due to their heavier exposure to Technology weakness. Asian Technology-heavy
markets also experienced sharp corrections late in the month, highlighting the sensitivity of these segments to changes

in investor positioning and expectations.

Portfolio Review

Rotation out of Information Technology supported industry allocation

Allocation effects were supportive, particularly within Industrials, Health Care and Energy. An overweight in Industrials
and Health Care, both of which outperformed at the benchmark level, contributed positively as these sectors benefitted
from earnings resilience and a rotation into more defensive areas of the market. Specific top contributors consisted of
Regal Rexnord and Eli Lilly, both of which were up double digits over the month. The Fund’s structural underweight to

Energy also added value, as falling oil prices weighed on the sector following the easing of geopolitical tensions.

Information Technology stock selection was strong

Stock selection within Information Technology was the primary driver of performance over the month, contributing
positively despite a weaker backdrop for Technology overall. Within the sector, holdings such as Applied Materials and
Taiwan Semiconductor Manufacturing were among the top contributors, benefitting from continued strength in
semiconductor-related demand and positive earnings momentum. Exposure to high-quality names positioned across the
semiconductor value chain allowed the portfolio to capture structural growth themes even as the broader sector

experienced volatility.

Transactions

The Fund initiated three new positions this month: Samsung Electronics, CaixaBank and Magna International.

Samsung Electronics is global leader across multiple hardware categories with strong presence in mobile and
semiconductors. The semiconductor business is seeing huge growth driven by the Al capital expenditure (capex) cycle
and demand for high bandwidth memory (HBM), of which Samsung sits within an oligopolistic market. The extension of

the memory super cycle adds further upside to the stock with long-term contracts creating greater stability in pricing.

CaixaBank is a high-quality domestic banking franchise with a strong competitive position in Spain, underpinned by
scale, a granular low-cost deposit base, and a well-embedded bancassurance and wealth management model. Despite
this, CaixaBank still appears underpenetrated in advisory, retirement, long-term savings and wealth products creating a

visible pathway to higher-quality fee income.

Magna International is the third largest global auto components supplier with embedded business relationships with
virtually every major original equipment manufacturer (OEM). The breadth of products, manufacturing credibility and
programme execution facilitate the strong market position of the business. The company currently trades at a European-
like discount despite the majority of the business activities residing in North America where auto fundamentals are far
more lucrative given the trade barriers.
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Market Outlook

While we remain positive on the long-term structural opportunity presented by Al, recent market developments suggest

a degree of caution is warranted following an exceptionally strong rally.

The sharp correction across semiconductor stocks in June, triggered by only a modest guidance disappointment from
Broadcom, highlighted how elevated expectations had become and how sensitive valuations are to even small changes
in outlook. At the same time, market leadership has started to broaden beyond the Al complex, with investors rotating
capital into other areas of the market after a prolonged period of concentration in a handful of Al beneficiaries. We are
also mindful that hyperscalers continue to commit unprecedented levels of capital towards Al infrastructure, increasing
investor focus on utilisation rates and eventual returns on investment. Meta's decision to explore monetising excess
compute capacity is an early indication that the market is beginning to scrutinise capital efficiency rather than simply

rewarding incremental spending and we are watching this narrative like proverbial hawks.

As a result, we believe the Al investment thesis is increasingly shifting from a narrative-driven phase towards one that
requires clearer evidence of sustainable economic returns, creating the potential for greater differentiation between
winners and losers across the value chain. The Fund is very well positioned for less retail-driven enthusiasm, and we

would expect performance to inflect upward as and when the crowding dissipates.
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All data are sourced from Bloomberg and Allianz Global Investors as at 30 June 2026 unless otherwise stated.

The information presented here is intended for general circulation and does not constitute a recommendation to anyone;
it also has not taken into account the specific investment objectives, financial situation or particular needs of any
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of
the payment, the Fund'’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may
invest in financial derivative instruments and/or structured products and be subject to various risks (including
counterparty, liquidity, credit and market risks etc.). Environmental, Social and Governance (ESG) strategies consider
factors beyond traditional financial information to select securities or eliminate exposure which could result in relative
investment performance deviating from other strategies or broad market benchmarks. Past performance, or any
prediction, projection or forecast, is not indicative of future performance. Investors should read the Prospectus obtainable
from Allianz Global Investors Singapore Limited or any of its appointed distributors for further details including the risk
factors, before investing. The duplication, publication, extraction, or transmission of the contents, irrespective of the form is
not permitted, except for the case of explicit permission by Allianz Global Investors. This publication has not been
reviewed by the Monetary Authority of Singapore (MAS). MAS authorization/recognition is not a recommendation or
endorsement. The issuer of this publication is Allianz Global Investors Singapore Limited (79 Robinson Road, #09-03,
Singapore 068897, Company Registration No. 1999071697).
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