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Investment Objective 
 

The Fund aims at long-term capital growth by investing in Asia Pacific equity and bond markets. 

 

What Happened in August 
 

Asia Pacific equities rallied in August with broad-based gains across the region. South Korea and Taiwan led the 

advance as Technology stocks rebounded from the previous month’s weakness. China equities were mixed. China A-

shares made modest gains, also led by Tech and artificial intelligence (AI) names which generally reported strong 

quarterly results. Offshore China markets were somewhat softer with the weak consumer environment weighing on 

sentiment. India continued its recovery. Gross domestic product (GDP) growth in the three months to June was 7.8%, 

highlighting the resilience of the economy in the face of higher energy prices.   

 

Japanese equities delivered solid gains in August, supported by strong corporate earnings, continued enthusiasm 

around AI, and growing confidence in the domestic economic outlook. The Japanese and US governments announced 

coordinated intervention to support the Japanese yen at the end of July, temporarily strengthening the currency. 

Although the impact of the intervention faded, concerns over additional intervention and growing expectations of a 

Bank of Japan (BoJ) rate hike at its September meeting helped curb excessive Japanese yen depreciation. Japanese 

headline inflation increased for the second consecutive month in July, rising to 1.9% year-on-year and edging closer to 

the BoJ’s 2% target. 
 

Portfolio Review 
 

The Fund outperformed the benchmark in August, mainly due to positive stock selection in Taiwan and South Korea. 
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At a stock level, a key contributor was a Taiwan semiconductor company focused on high-complexity and high-volume 

chip design for a global clientele. Its share price rallied on the back of strong Q2 results, especially in the North American 

market, as well as a recovery in sentiment towards AI infrastructure as hyperscaler and cloud AI spending stayed robust. 

We believe this business offers superior technology which is demonstrated by its growing project pipeline.  

 

Conversely, a detractor was one of the largest insurance groups in China. The share price weakened amid cautious 

sentiment towards Chinese Financials, ongoing concerns around the domestic economy and property market, and profit 

taking after a rally earlier in the year. In our view, China remains significantly under insured versus developed markets, 

and we see this company as well-placed to capture structural growth opportunities in areas such as health, protection, 

and retirement products over time. In addition, its dividend – recently increased again following latest results – provides 

valuation support.  
 

Portfolio activity was limited during the month. We selectively added a new name in Japan that is one of the world’s 

largest employment platforms. As the labour market becomes increasingly digital and technology plays a greater role in 

connecting job seekers with employers, we see this business having an edge through its scale and financial resources. 

We believe the market is misinterpreting AI as a significant threat, while in our view AI is strengthening the platform’s 

value proposition and facilitating its growth. 

 

Industrials remain a key focus, spanning aerospace, defence, and advanced manufacturing. Companies in Japan and 

South Korea continue to benefit from improving corporate governance, greater capital discipline, and an increasing 

focus on sustainable profitability. Health Care is another core theme, with Asian companies playing an increasingly 

important role in global drug discovery and development. We remain positive on the pace of innovation within the 

sector, particularly as biopharma companies leverage AI to accelerate research and improve development efficiency. 

 

At a geography level, there are overweight positions in Taiwan and South Korea, largely reflecting bottom-up stock 

selection. The Fund also maintains meaningful exposure to mid and smaller cap stocks. While this can contribute to 

short-term volatility, it has historically been a key source of added value and an area where we believe we can find 

differentiated ideas that are mispriced. 

 

Market Outlook 
 

We remain constructive on the outlook for Asian equity markets. While uncertainty surrounding developments in the 

Middle East persists, investor attention has shifted back towards corporate fundamentals. The latest results season 

across the region was generally positive, led by ongoing momentum in the Technology sector. We see the pullback in 

Tech and AI-related stocks in previous months primarily reflecting a rotation in positioning rather than a fundamental 

change in the nature of the underlying structural growth drivers. 

 

Beyond the immediate beneficiaries of AI infrastructure spending, we also see several parallel long-term themes 

continuing to gain momentum. Global defence expenditure is rising, power grids require significant investment to 

accommodate growing electricity demand, and substantial new energy generation capacity will be needed to support 

both electrification and the expanding requirements of AI-driven workloads. 

 

We maintain a positive long-term view on Japanese equities. Structural tailwinds remain firmly in place, with a sustained 

inflationary environment and ongoing corporate governance reforms supporting earnings growth while reinforcing a 

greater focus on shareholder returns. In addition, Japanese companies with differentiated technological capabilities are 

increasingly gaining global recognition, underpinning our confidence in their medium- to long-term growth prospects. 
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Despite the rally in the currency towards the end of the month, we continue to view the Japanese yen as materially 

undervalued. 

 

Against this backdrop, we remain focused on companies with strong balance sheets, clear competitive advantages, and 

exposure to long-term structural growth themes, which we believe are well-positioned to compound earnings over time. 
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All data are sourced from Bloomberg and Allianz Global Investors as of 31 August 2026 unless otherwise stated. 
 
The information presented here is intended for general circulation and does not constitute a recommendation to anyone; 
it also has not taken into account the specific investment objectives, financial situation or particular needs of any 
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was 
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or 
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors 
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to 
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund 
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if 
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the 
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of 
the payment, the Fund’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not 
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields 
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of 
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may 
invest in financial derivative instruments and/or structured products and be subject to various risks (including 
counterparty, liquidity, credit and market risks etc.). Investing in fixed income instruments (if applicable) may expose 
investors to various risks, including but not limited to creditworthiness, interest rate, liquidity and restricted flexibility risks. 
Changes to the economic environment and market conditions may affect these risks, resulting in an adverse effect to the 
value of the investment. During periods of rising nominal interest rates, the values of fixed income instruments (including 
short positions with respect to fixed income instruments) are generally expected to decline. Conversely, during periods of 
declining interest rates, the values are generally expected to rise. Liquidity risk may possibly delay or prevent account 
withdrawals or redemptions. Past performance, or any prediction, projection or forecast, is not indicative of future 
performance. Investors should read the Prospectus obtainable from Allianz Global Investors Singapore Limited or any of 
its appointed distributors for further details including the risk factors, before investing. The duplication, publication, 
extraction, or transmission of the contents, irrespective of the form is not permitted, except for the case of explicit 
permission by Allianz Global Investors. This publication has not been reviewed by the Monetary Authority of Singapore 
(MAS). MAS authorization/recognition is not a recommendation or endorsement. The issuer of this publication is Allianz 
Global Investors Singapore Limited (79 Robinson Road, #09-03, Singapore 068897, Company Registration No. 
199907169Z).  
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