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Investment Objective 
 

The Fund aims at long-term capital growth by investing in Asia Pacific equity and bond markets. 

 

What Happened in February 

 

Asia Pacific equities were lower overall in February but there was a large divergence of returns across markets. China 

equities rallied strongly with an emerging Chinese startup, which launched an open-sourced artificial intelligence (AI) 

model, being the catalyst as it became clear that China is significantly more advanced in the global technology and AI 

race than was previously understood. This realisation triggered a substantial re-rating of Technology stocks. The 

advance was also driven by hopes that US tariffs may prove to be milder than expected, although the gains were 

tempered by President Trump’s month-end announcement of an additional 10% US tax on Chinese exports. 

 

Elsewhere, Japan equities were lower although returns to international investors were supported by a further 

appreciation of the Japanese yen. The market was pressured by concerns over President Trump’s policies as well as 

higher bond yields, with Japan’s headline inflation rate climbing to a two-year high of 4.0%. Along with this there were 

further signs of modest economic recovery as Japan’s gross domestic product (GDP) grew at an annualised rate of 2.8% 

in the final three months of 2024, marking the third consecutive quarterly expansion. India was again a notable weak 

spot, driven by decelerating corporate earnings, uncertainty around tariffs, and domestic growth concerns. 

 

Portfolio Review 

 

The Fund underperformed the MSCI AC Asia Pacific Index in February. Stock selection in Japan was the key driver of the 

relative underperformance, with several of our holdings, which had previously performed well, becoming vulnerable to 

profit taking during the month. Stock selection among Technology companies was mixed during February, as AI-led 

euphoria from China and fears of trade tensions affected some stocks more than others.  
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For example, a key detractor was one of our Taiwan technology holdings, which suffered from executive changes and 

the fallout from a cyber security attack in late January. We retain conviction in this business, which is a global leader in 

the production of high-end printed circuit boards and Ajinomoto Build-up Film (ABF) substrate, a specialised material 

used in semiconductor packaging and interconnection processes.   

 

Conversely, a top contributor in February was a Korean industrial company that specialises in aerospace and is known 

for its technological innovation. The company announced a significant results “beat” with both sales and margins ahead 

of expectations. Management guidance was also upbeat. This sector as a whole has benefitted from geopolitical 

uncertainty, and this company has also expanded its product offering, including more eco-friendly products using 

electric engines and hydrogen fuel cells. 

 

We are maintaining the broad positioning of the portfolio, focusing primarily at the stock level to identify companies set 

to benefit from competent management execution and which should correspondingly deliver through-cycle earnings 

growth. At a geography level, the key overweight exposure is in Taiwan, especially companies expected to be key 

suppliers into the next generation of AI technology and related industries.  

 

We have reduced our exposure in Japan somewhat, although it is still the largest allocation in the portfolio at around 

30%. We continue to focus on stocks where we see potential for enhanced shareholder returns and an improved 

earnings outlook as a result of governance reforms and a more inflationary environment. This is a long duration trend, 

and where we have seen stronger near-term opportunities, we have used some Japan exposure as a source of funds. 

  

While the Fund remains underweight in China, in recent months we have increased allocations to areas including 

insurance, ecommerce, and cloud-based software, which should benefit from macro stabilisation, as well as specific 

names offering favourable valuations at current levels. 

 

Market Outlook 

 

We maintain a constructive longer-term view on the regional outlook. Although there has been near-term volatility as a 

result of uncertainties related to higher tariffs, for much of the region we see resilient corporate earnings and reasonable 

valuations. China authorities, in particular, will likely react with further domestically focused stimulus measures in the 

event of a major hike in tariffs. 

 

Elsewhere, the Indian market has seen around a significant pullback. We see this as some healthy profit taking rather 

than a more fundamental change. Structural drivers remain in place for a more positive outlook in Japan. And we also 

continue to see the region being a beneficiary of technology developments. Underlying this, we view the AI story is a 

structural market driver that has the potential to deliver productivity gains across many parts of the global economy. 
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Like us on Facebook Allianz Global Investors Singapore  

 
Connect on Linkedln Allianz Global Investors 

 
Subscribe to YouTube channel Allianz Global Investors    

 

All data are sourced from Bloomberg and Allianz Global Investors as of 28 February 2025 unless otherwise stated. 

 

The information presented here is intended for general circulation and does not constitute a recommendation to anyone; 

it also has not taken into account the specific investment objectives, financial situation or particular needs of any 
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was 

made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or 
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors 

should not rely solely on this publication but should seek independent professional advice. However, if you choose not to 
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund 

manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if 
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the 

sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of 
the payment, the Fund’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not 

guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields 
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of 

principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may 
invest in financial derivative instruments and/or structured products and be subject to various risks (including 

counterparty, liquidity, credit and market risks etc.). Investing in fixed income instruments (if applicable) may expose 
investors to various risks, including but not limited to creditworthiness, interest rate, liquidity and restricted flexibility risks. 

Changes to the economic environment and market conditions may affect these risks, resulting in an adverse effect to the 
value of the investment. During periods of rising nominal interest rates, the values of fixed income instruments (including 

short positions with respect to fixed income instruments) are generally expected to decline. Conversely, during periods of 
declining interest rates, the values are generally expected to rise. Liquidity risk may possibly delay or prevent account 

withdrawals or redemptions. Past performance, or any prediction, projection or forecast, is not indicative of future 
performance. Investors should read the Prospectus obtainable from Allianz Global Investors Singapore Limited or any of 

its appointed distributors for further details including the risk factors, before investing. The duplication, publication, 
extraction, or transmission of the contents, irrespective of the form is not permitted, except for the case of explicit 

permission by Allianz Global Investors. This publication has not been reviewed by the Monetary Authority of Singapore 
(MAS). MAS authorization/recognition is not a recommendation or endorsement. The issuer of this publication is Allianz 

Global Investors Singapore Limited (79 Robinson Road, #09-03, Singapore 068897, Company Registration No. 
199907169Z).  

 

ADM-4329054


