Allianz ()

Global Investors

Alllanz Smart Energy

Monthly commentary

Investment Objective

The Fund aims at long-term capital growth by investing in global equity markets with a focus on companies with an

engagement in the area of transition of energy usage in accordance with environmental and social characteristics.
What Happened in March

March was, in general, a disappointing month for global equities amid ongoing uncertainty regarding President Donald
Trump's erratic trade policy. Stock markets weakened sharply at month end ahead of the president’s self-dubbed
“Liberation Day” of sweeping tariffs on 2 April. Continued conflict in Ukraine and Gaza, alongside escalating concerns

surrounding Iran’s nuclear programme, further compounded market jitters.

US stocks retreated as recession fears weighed on investor sentiment. European shares also moved lower as hopes for a
ceasefire faltered in Ukraine and the region braced itself to be next in Trump’s crosshairs, while Japanese stocks also
stumbled. In contrast, emerging markets held up better. At a sector level, Information Technology, Consumer
Discretionary and Communication Services stocks were the weakest in the MSCI All Country World Index, while Energy

and Utilities were the only sectors to post positive returns.

Escalating fears of a global trade war and slowing global growth dominated economic news for much of the month. The
US Federal Reserve (Fed) and Bank of England (BoE) held rates steady, as did the Bank of Japan (BoJ). Meanwhile, the
European Central Bank (ECB) cut its key interest rates by 25 basis points (bps) to 2.5%, as expected, and slashed its gross
domestic product (GDP) growth outlook for 2025, citing the erratic tariff environment and heightened economic
uncertainty. Germany’s decision to step up government spending to fund higher defence and infrastructure investment

may yet prove to be a game changer for the European economy.

In currency markets, the US dollar weakened, reflecting growing concerns over the US growth outlook. While the
Japanese yen appreciated slightly against the dollar, it lost ground against the euro which was buoyed by optimism over
improving growth prospects in Europe following Germany’s decision to relax its debt brake. Brent crude briefly fell back
below USD 70 a barrel — the lowest level since December 2021. Meanwhile, gold continued to advance on safe-haven

demand, breaching USD 3,100 an ounce for the first time on record.
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Portfolio Strategy and Activity

The Fund returned negatively (in EUR, gross of fees) in March, outperforming the MSCI AC World Index. Financial
markets were dominated by uncertainty around the endurance of data centre growth, which was questioned by the
release of a frugal an open-sourced artificial intelligence (Al) model developed by an emerging Chinese startup. Also,

the looming tariff announcement by the Trump administration was seen as a potential source of volatility.

Among the best performers, a Chinese clean energy distributor leads with a significant active contribution. The stock was
driven by an mergers and acquisitions (M&A) offer with a juicy premium. Iberdrola Sa and Enel Spa follow closely, due to

their defensiveness in the current market turmoil.

Conversely, the worst performers include Renesas Electronics Corp, which returned -18.7% due to concerns on a

prepayment the company had given to its supplier. A global manufacturer of equipment servicing multiple applications
in the clean energy and industrial gas markets; and a provider of digital infrastructure and continuity solutions for data
centres, communication networks, and commercial and industrial environments both fell as the end market growth was

questioned.
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All data are sourced from Bloomberg and Allianz Global Investors as at 31 March 2025 unless otherwise stated.

The information presented here is intended for general circulation and does not constitute a recommendation to anyone;
it also has not taken into account the specific investment objectives, financial situation or particular needs of any
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of
the payment, the Fund'’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may
invest in financial derivative instruments and/or structured products and be subject to various risks (including
counterparty, liquidity, credit and market risks etc.). Environmental, Social and Governance (ESG) strategies consider
factors beyond traditional financial information to select securities or eliminate exposure which could result in relative
investment performance deviating from other strategies or broad market benchmarks. Past performance, or any
prediction, projection or forecast, is not indicative of future performance. Investors should read the Prospectus obtainable
from Allianz Global Investors Singapore Limited or any of its appointed distributors for further details including the risk
factors, before investing. The duplication, publication, extraction, or transmission of the contents, irrespective of the form is
not permitted, except for the case of explicit permission by Allianz Global Investors. This publication has not been
reviewed by the Monetary Authority of Singapore (MAS). MAS authorization/recognition is not a recommendation or
endorsement. The issuer of this publication is Allianz Global Investors Singapore Limited (79 Robinson Road, #09-03,
Singapore 068897, Company Registration No. 1999071692).
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