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Investment Objective 
 

The Fund aims at long-term capital growth by investing in global equity markets with a focus on theme and stock 

selection in accordance with environmental and social characteristics. 

 

What Happened in July 

 

July was another turbulent month for global equities, with the MSCI All Country World Index (ACWI) closing July in the 

red. Global markets rose early on as last month's US-Iran interim peace deal continued to hold and tanker traffic 

through the Strait of Hormuz largely normalised. However, market jitters resumed after tensions in the Gulf re-escalated. 

Hopes for a lasting settlement effectively unravelled amid reports that Tehran had launched a series of attacks on 

vessels transiting the Strait of Hormuz. Meanwhile, the US hit military targets in Iran and US President Donald Trump 

declared the ceasefire "over". The conflict subsequently spread to the wider region after Tehran launched missile and 

drone strikes against US military targets in neighbouring Gulf states, with Tehran and Iran-backed Yemeni Houthis 

blockading critical shipping lanes. 

 

Markets were also buffeted after US President Trump renewed his criticism of defence spending by the North Atlantic 

Treaty Organisation (NATO) allies at the NATO Summit in Ankara and reignited his calls for the US to take control of 

Greenland. Renewed artificial intelligence (AI) jitters and a fresh wave of US tariffs were further headwinds. From a 

geographical perspective, emerging markets were the weakest, dragged down by South Korea as chip stocks sold off. 

Stocks in Japan also moved lower, while Europe and the US finished July broadly where they started. The UK, on the 

other hand, recorded a strong positive return. Turning to the MSCI ACWI, Information Technology shares sold off 

heavily, with Industrials and Utilities also finishing firmly in the red. Conversely, Energy shares were the standout 

performers after renewed tensions in the Gulf sent oil prices soaring. Financials came next, followed by the Consumer 

sectors. 

 

Renewed tensions in the Middle East drove energy prices sharply higher, triggering upside inflationary risks and 

downward revisions to global economic growth forecasts. While policymakers at the major central banks acknowledged 

rising first- and second-round inflationary risks, they left benchmark borrowing rates unchanged, adopting a wait-and-

see approach as they closely monitor developments in the Gulf. 
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However, the policy decisions were categorised as “hawkish holds”, with the war in Iran strengthening the case for future 

rate hikes. The US Federal Reserve (Fed) held the federal funds rate steady at a target rate of 3.50%-3.75%. The Bank of 

England (BoE) also left the base rate unchanged at 3.75%. After delivering a 25-basis point (25-bps) rate hike last 

month, the European Central Bank (ECB) and Bank of Japan (BoJ) respectively held benchmark lending rates steady at 

2.25% and 1.0%. Elsewhere, the People's Bank of China (PBoC) also left its loan prime rates unchanged for the 13th 

consecutive month. 

 

Oil prices surged in July. Brent Crude eased early on, with the Organisation of the Petroleum Exporting Countries Plus 

(OPEC+) signalling a significant recovery in global supply as Gulf producers accelerated output on the back of last 

month's peace deal. However, initial fears of a supply glut following the resumption of maritime oil flows through the 

Strait of Hormuz were short-lived as US-Iran hostilities re-escalated, with oil prices resuming their upward trajectory as 

the US initiated a new wave of airstrikes against Iran and reimposed a naval blockade of Iranian ports. 

 

Performance Analysis 

 

The Fund returned negatively (in EUR, gross of fees) in July and positively year-to-date, underperforming the benchmark. 

Sector Allocation has been negative due to the overweight in Industrials and the underweight in Financials and 

Consumer Discretionary. Stock selection contributed well to overall performance due positive selection in sectors like 

Information Technology and Materials.  

 

From a thematic perspective, the Fund benefitted to the exposure to Strategic Autonomy and AI Adoption, while 

Electrification and Humanoid Robots contributed negatively. Positioning within the technology and semiconductor 

complex was the principal driver of relative performance. The portfolio's zero weighting in Tesla, Intel and Lam Research 

proved beneficial, while the underweight in memory manufacturers SK Hynix and Micron added further value by 

sidestepping share price weakness in that segment. Together these decisions contributed meaningfully to returns 

relative to global equity markets.  

 

Not all positioning worked in our favour. TSMC, Marvell and Prysmian all detracted, and in each case the weakness 

stemmed less from deteriorating fundamentals than from valuations that had run ahead of themselves after strong 

rallies. TSMC sold off despite record results, as a share price priced for perfection left little room for further upside, 

compounded by margin concerns tied to a sharply raised 2026 capital expenditure (capex) budget. Marvell came under 

pressure from an analyst downgrade centred on valuation and a broader pullback in AI-related chip names, having 

previously traded on a demanding multiple. Prysmian fell on a "sell-the-news" reaction to Q2 results that, while solid, 

failed to clear an elevated pre-earnings bar. On balance the net effect was positive, underlining the wide dispersion 

across the sector. 
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Connect with Us sg.allianzgi.com  +65 6438 0828  Search more  
 

     

 
Like us on Facebook Allianz Global Investors Singapore  

 
Connect on Linkedln Allianz Global Investors 

 
Subscribe to YouTube channel Allianz Global Investors    

 

All data are sourced from Bloomberg and Allianz Global Investors as at 31 July 2026 unless otherwise stated. 

 

The information presented here is intended for general circulation and does not constitute a recommendation to anyone; 

it also has not taken into account the specific investment objectives, financial situation or particular needs of any 
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was 

made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or 
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors 

should not rely solely on this publication but should seek independent professional advice. However, if you choose not to 
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund 

manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if 
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the 

sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of 
the payment, the Fund’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not 

guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields 
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of 

principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may 
invest in financial derivative instruments and/or structured products and be subject to various risks (including 

counterparty, liquidity, credit and market risks etc.). Past performance, or any prediction, projection or forecast, is not 
indicative of future performance. Investors should read the Prospectus obtainable from Allianz Global Investors 

Singapore Limited or any of its appointed distributors for further details including the risk factors, before investing. The 
duplication, publication, extraction, or transmission of the contents, irrespective of the form is not permitted, except for the 

case of explicit permission by Allianz Global Investors. This publication has not been reviewed by the Monetary Authority 
of Singapore (MAS). MAS authorization/recognition is not a recommendation or endorsement. The issuer of this 

publication is Allianz Global Investors Singapore Limited (79 Robinson Road, #09-03, Singapore 068897, Company 
Registration No. 199907169Z). 
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