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Investment Objective 
 

The Fund aims at long-term capital growth by investing in global equity markets with a focus on theme and stock 

selection in accordance with environmental and social characteristics. 

 

What Happened in June 
 

June was a volatile month for global equities. The MSCI All Country World Index (ACWI) finished the month broadly 

where it started, with movements initially driven by events in the Middle East. The fragile US-Iran ceasefire and hopes for 

a peace deal effectively collapsed as the US hit military and surveillance targets in southern Iran and Tehran launched 

strikes against US military installations in neighbouring Gulf states early in the review period. However, geopolitical 

tensions swiftly eased after Pakistan's Prime Minister Shehbaz Sharif announced that the US and Iran had reached a 

permanent peace deal. However, sentiment was bolstered mid-month by renewed hopes of a peace deal and the 

historic Nasdaq debut of SpaceX. 

 

From a geographical perspective, European markets were the strongest in aggregate, posting a solid positive return. 

Japan and the UK followed closely behind, also finishing the month in positive territory. Emerging markets were little 

changed on the month, despite heavy losses from index heavyweight China. Turning to the MSCI ACWI, the 

Communication Services sector fell the most in June, followed by Energy and Materials. On the other side, stocks in the 

Health Care, Financials and Industrials sectors posted solid gains. 

 

After a quiet May, the major central bank rate-setting committees reconvened against an evolving geopolitical 

backdrop. As widely anticipated, the European Central Bank (ECB) delivered a 25-basis-point (25-bps) rate hike – its first 

since September 2023 – bringing the benchmark lending rate to 2.25%. Similarly, the Bank of Japan (BoJ) raised rates by 

25 bps to 1.0%, the highest level in 31 years, with Governor Kazuo Ueda reaffirming his commitment to further monetary 

policy normalisation. Meanwhile, the Bank of England's (BoE’s) Monetary Policy Committee voted 7-2 to hold the base 

rate steady at 3.75%. The US Federal Reserve (Fed) held the federal funds rate at a target range of 3.50%-3.75% in new 

Chair Kevin Warsh's debut at the helm. 

 

Oil prices plummeted in June. Renewed hostilities in the Gulf triggered uncertainty about US-Iran peace talks early in the 

month, although Brent crude eased on news that Israel and Lebanon had agreed a ceasefire. Oil resumed its ascent 

  



 

2 
 

ALLIANZ THEMATICA: MONTHLY COMMENTARY 

 
after the US threatened to seize Kharg Island, home to Iran's biggest oil export terminal. The announcement of a US-Iran 

peace deal mid-month saw Brent crude retreat from recent highs, amid hopes that the Strait of Hormuz will fully reopen. 

 

Performance Analysis 
 

The Fund returned positively (in EUR, gross of fees) in June and year-to-date. Sector Allocation has been positive due to 

the overweight in Industrials and the underweight in Communication Services. Stock selection, overall lagging, has been 

positive in Information Technology while being negative in Consumer Discretionary, Materials and Industrials.  

 

From a thematic perspective the Fund benefitted to the exposure to Clean Water and Land as well as to Electrification. 

On the other hand, the exposure to Humanoid Robots and Strategic Autonomy created a burden for the portfolio. TSMC, 

Marvell and Fluence outperformed as investors continued to favour companies exposed to artificial intelligence (AI) 

infrastructure and grid electrification. 

 

TSMC benefitted from strong advanced-node demand, high high-performance computing (HPC) exposure and robust 

margin guidance, reinforcing its role as a critical AI supply chain enabler. Marvell was supported by enthusiasm around 

custom AI silicon, optical connectivity and data centre infrastructure, where growth expectations remain strong. Fluence 

rallied on improving sentiment towards battery storage, helped by a large order backlog, hyperscaler demand and 

expectations for a revenue rebound.  

 

Hyundai underperformed as tariff costs, softer global vehicle demand and rising input costs weighed on earnings 

momentum. Norsk Hydro lagged despite operational resilience, as lower alumina prices, weaker power production and 

softer extrusion demand limited upside. Additionally, not owning Lam Research and the underweight to Micron created 

a burden. 
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Like us on Facebook Allianz Global Investors Singapore  

 
Connect on Linkedln Allianz Global Investors 

 Subscribe to YouTube channel Allianz Global Investors    

 
All data are sourced from Bloomberg and Allianz Global Investors as at 30 June 2026 unless otherwise stated. 
 
The information presented here is intended for general circulation and does not constitute a recommendation to anyone; 
it also has not taken into account the specific investment objectives, financial situation or particular needs of any 
particular person. Information herein is based on sources we believe to be accurate and reliable as at the date it was 
made. We reserve the right to revise any information herein at any time without notice. No offer or solicitation to buy or 
sell securities and no investment advice or recommendation is made herein. In making investment decisions, investors 
should not rely solely on this publication but should seek independent professional advice. However, if you choose not to 
seek professional advice, you should consider the suitability of the product for yourself. Past performance of the fund 
manager(s) and the fund is not indicative of future performance. Prices of units in the Fund and the income from them, if 
any, may fall as well as rise and cannot be guaranteed. Distribution payments of the Fund, where applicable, may at the 
sole discretion of the Manager, be made out of either income and/or net capital gains or capital of the Fund. As a result of 
the payment, the Fund’s net asset value is expected to be immediately reduced. The dividend yields and payouts are not 
guaranteed and might change depending on the market conditions or at the Manager’s discretion; past payout yields 
and payments do not represent future payout yields and payments. Investment involves risks including the possible loss of 
principal amount invested and risks associated with investment in emerging and less developed markets. The Fund may 
invest in financial derivative instruments and/or structured products and be subject to various risks (including 
counterparty, liquidity, credit and market risks etc.). Past performance, or any prediction, projection or forecast, is not 
indicative of future performance. Investors should read the Prospectus obtainable from Allianz Global Investors 
Singapore Limited or any of its appointed distributors for further details including the risk factors, before investing. The 
duplication, publication, extraction, or transmission of the contents, irrespective of the form is not permitted, except for the 
case of explicit permission by Allianz Global Investors. This publication has not been reviewed by the Monetary Authority 
of Singapore (MAS). MAS authorization/recognition is not a recommendation or endorsement. The issuer of this 
publication is Allianz Global Investors Singapore Limited (79 Robinson Road, #09-03, Singapore 068897, Company 
Registration No. 199907169Z). 
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